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Overview of Goods and Services Tax (GST)
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* Overview of Gods and Services Tax (GST)
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Q 1. What is Goods and Services Tax (GST)?

Ans.lt is a destination based tax on camsption of goods and services. It

is proposed to be levied at all stages right from manufacture up to final
consumption with credit of taxes paid at previous stages available as seto
In a nutshell, only value addition will be taxed and burden of t&x e

borne by the final consumer.
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Q 2. What exactly is the concept of destination based tax on
consumption?

Ans.The tax would accrue to the taxing authority which has jurisdiction
over the place of consumption which is also termed as place of supply.
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Q 3. Which of the existing taxes are proposed to be subsumed under GST
Ans.The GST would replace the following taxes:

() taxes currently levied and collected by the Centre:

a. Central Exse duty

b. Duties of Excise (Medicinal and Toilet

Preparations)

c. Additional Duties of Excise (Goods of Special
Importance)

d. Additional Duties of Excise (Textiles and Textile
Products)

e. Additional Duties of Customs (commonly known as CVD)
f. Special Aditional Duty of Customs (SAD)

g. Service Tax

h. Central Surcharges and Cesses so far as they relate to supply of goods
and services

(i) State taxes that would be subsumed under the GST
are:

a. State VAT




b. Central Sales Tax c. Luxury Tax

d. Entry Tax (Bforms)

e. Entertainment and Amusement Tax (except when

levied by the local bodies) f. Taxes on advertisements g. Purchase Tax
h. Taxes on lotteries, betting and gambling

I. State Surcharges and Cesses so far as they relate to supply of goods al
services

The GST Council shall make recommendations to the Union and States o
the taxes, cesses and surcharges levied by the Centre, the States and the
local bodies which may be subsumed in the GST.
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Q 4. What principles were adopted for subsuming the above
taxes under GST?

Ans.The various Central, State and Local levies were examined to identify
their possibility obeing subsumed under GST. While identifying, the
following principles were kept in mind:

I. Taxes or levies to be subsumed should be primarily in the
nature of indirect taxes, either on the supply of goods or on the
supply of services.

Il. Taxes or levies to be subsumed should be part of the transactiol
chain which commences with import/ manufacture/ production of
goods or provision of services at one end and the consumption of
goods and services at the other.

lll. The subsumation should result in free flow of tax credit in intra
and interState levels. The taxes, levies and fees that are not
specifically related to supply of goods & services should not be
subsumed under GST.

lv. Revenudairness for both the Union and the Stateslividually
would need to be attempted.
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Q 5. Which are the commaodities proposed to be kept outside the purview
of GST?

Ans Article 366(12A) of the Constitution as amended by 101st
Constitutional Amendment Act, 2016 defines the Goods and Services tax
(GST) as a tapn supply of goods or services or both, except supply of
alcoholic liquor for human consumption. So alcohol for human
consumption is kept out of GST by way of definition of GST in constitution
Five petroleum products viz. petroleum crude, motor spirdt(pl), high
speed diesel, natural gas and aviation turbine fuel have temporarily been
kept out and GST Council shall decide the date from which they shall be
included in GST. Furthermore, distribution and transmission of electricity
and sale and purchass real estate will also be kept out by way of
exemptions.
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Q6. What will be the status in respect of taxation of above commodities
after introduction of GST?

Ans.The existing taxation system (VAT & Central Exaiglejontinue in

respect of the above commodities.
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Q 7. What will be status of Tobacco and Tobacco products under the GST
regime?

Ans.Tobacco and tobacco products would be subject to GST. In addition,
the Centre would have the power to levy Central Excise duty on these
products.
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Q 8. What type of GST is proposed to be implemented?

Ans It would be a dual GST with the Centre and States simultaneously
levying it m a common tax base. The GST to be levied by the Centre on
intra-State supply of goods and / or services would be called the Central
GST (CGST) and that to be levied by the States/ Union territory would be
called the State GST (SGST)/ UTGST. Similadyatett GST (IGST) will be
levied and administered by Centre on every istate supply of goods and
services.
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Q 9. Why is Dual GST required?

Ans.India is a federal country where both the Centre and the States have
beenassigned the powers to levy and collect taxes through appropriate
legislation. Both the levels of Government have distinct responsibilities to
perform according to the division of powers prescribed in the Constitution
for which they need to raise resourcésdual GST will, therefore, be in
keeping with the Constitutional requirement of fiscal federalism.
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Q 10. Which authority will levy and administer GST?

Ans.Centre will vy and administer CGST & IGST while respective states
/UTs will levy and administer SGST/ UTGST.
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Q 11. Why was the Constitution of India amendeécently in the cotext
of GST?

Ans:Currently, the fiscal powers between the Centre and the States are
clearly demarcated in the Constitution with almost no overlap between the
respective domains. The Centre has the powers to levy tax on the
manufacture of goods (exceptcaholic liqguor for human consumption,
opium, narcotics etc.) while the States have the powers to levy tax on the
sale of goods. In the case of intgtate sales, the Centre has the power to
levy a tax (the Central Sales Tax) but, the tax is collectecesaided

entirely by the States. As for services, it is the Centre alone that is
empowered to levy service tax.

Introduction of the GST required amendments in the Constitution so as to
simultaneously empower the Centre and the States to levy and collect thi
tax. The Constitution of India has been amended by the Constitution (one
hundred and first amendment) Act, 2016 for this purpose. Article 246A of
the Constitution empowers the Centre and the States to levy and collect tl
GST.
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Q 12. How a particular transaction of goods and services would be taxed
simultaneously under Central GST (CGST) and State GST (SGST)?

Ans.The Central GST and the State GST would be levied simultaneously
every transaction of supply of goodsdaservices made by registered
persons except the exempted goods and services, goods and services wt
are outside the purview of GST. Further, both would be levied on the sam
price or value unlike State VAT which is levied on the value of the goods
inclusive of CENVAT. While the location of the supplier and the recipient
within the country is immaterial for the purpose of CGST, SGST would be
chargeable only when the supplier and the recipient are both located withi
the State.

lllustration I: Suppose hgghetically that the rate of CGST is 10% and that
of SGST is 10%. When a wholesale dealer of steel in Uttar Pradesh suppl
steel bars and rods to a construction company which is also located withir
the same State for, say Rs. 100, the dealer would clf@@@T of Rs. 10 and
SGST of Rs. 10 in addition to the basic price of the goods. He would be
required to deposit the CGST component into a Central Government
account while the SGST portion into the account of the concerned State
Government. Of course, heatenot actually pay Rs. 20 (Rs. 10 + Rs. 10) in
cash as he would be entitled to s#t this liability against the CGST or SGS’




paid on his purchases (say, inputs). But for paying CGST he would be
allowed to use only the credit of CGST paid on his pursha@se for SGST
he can utilize the credit of SGST alone. In other words, CGST credit cann
in general, be used for payment of SGST. Nor can SGST credit be used fi
payment of CGST.

lllustration Il: Suppose, again hypothetically, that the rate of CG®Wds

and that of SGST is 10%. When an advertising company located in Mumk
supplies advertising services to a company manufacturing soap also locat
within the State of Maharashtra for, let us say Rs. 100, the ad company
would charge CGST of

Rs. 10 as wkas SGST of Rs. 10 to the basic value of the service. He woul
be required to deposit the CGST component into a Central Government
account while the SGST portion into the account of the concerned State
Government. Of course, he need not again actualya 20 (Rs. 10+Rs.
10) in cash as it would be entitled to st this liability against the CGST or
SGST paid on his purchase (say, of inputs such as stationery, office

equipment, services of an artist etc.). But for paying CGST he would be
allowed to e only the credit of CGST paid on its purchase while for SGS'
he can utilise the credit of SGST alone. In other words, CGST credit cann
in general, be used for payment of SGST. Nor can SGST credit be used fi
payment of CGST.
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Q 13. What are the benefits which the Country will accrue from GST?

Ans.Introduction of GST would be a very significant step in the field of
indirect tax reforms in India. By amalgamating a large nunadbeentral

and State taxes into a single tax and allowing#of priorstage taxes, it
would mitigate the ill effects of cascading and pave the way for a commor
national market. For the consumers, the biggest gain would be in terms of
reduction in tle overall tax burden on goods, which is currently estimated
at 25%30%. Introduction of GST would also make our products competiti\
in the domestic and international markets. Studies show that this would
instantly spur economic growth. There may alsodxenue gain for the
Centre and the States due to widening of the tax base, increase in trade
volumes and improved tax compliance. Last but not the least, this tax,
because of its transparent character, would be easier to administer.
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Q 14. What is IGST?

Ans.Under the GST regime, an Integrated GST (IGST) would be levied ar
collected by the Centre on int8iate supply of goods and services. Under
Article 269A of the Constitution, the GST on supplies in the course of intel
State trade or commerce shall be levied and collected by the Government
India and such tax shall be apportioned between the Union laa&tates

in the manner as may be provided by Parliament by law on the
recommendations of the Goods and Services Tax Council.
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Q 15. Who will decide rates for levy of GBT

Ans.The CGST and SGST would be levied at rates to be jointly decided b
the Centre and States. The rates would be notified on the recommendatio
of the GST Council.
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Q 16. What would be the role of GST Council?

Ans A GST Council would be constituted comnmgrihie Union Finance
Minister (who will be the Chairman of the Council), the Minister of State
(Revenue) and the State Finance/Taxation Ministers to make
recommendations to the Union and the States on

() the taxes, cesses and surcharges levied by theeCéme States and the
local bodies which may be subsumed under GST;

(if) the goods and services that may be subjected to or exempted from the
GST,

(i) the date on which the GST shall be levied on petroleum crude, high
speed diesel, motor sprit (commomkiyown as petrol), natural gas and
aviation turbine fuel;

(iv) model GST laws, principles of levy, apportionment of IGST and the
principles that govern the place of supply;

(v) the threshold limit of turnover below which the
goods and services may be exeatpfrom GST;

(vi) the rates including floor rates with bands of
GST,

(vii) any special rate or rates for a specified period to raise additional
resources during any natural calamity or disaster;

(viii) special provision with respect to the Nei#ast Stees, J&K, Himachal
Pradesh and Uttarakhand; and

(ix) any other matter relating to the GST, as the

Council may decide.
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Q 17. Whais the guiding principle of GST Council?

Ans.The mechanism of GST Council would ensure harmonization on
different aspects of GST between the Centre and the States as well as
among States. It has been provided in the Constitution (one hundred and
first amendment) Act, 2016 that the GST Council, in its discharge of variot
functions, shall be guided by the need for a harmonized structure of GST
and for the development of a harmonized national market for goods and
services.
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Q 18. How will @cisions be taken by GST Council?

Ans.The Constitution (one hundred and first amendment) Act, 2016
provides that every decision of the GST Council shall be taken at a meetir




by a majority of not less thas/4th of the weighted votes of the Members
presert and voting. The vote of the Central Government shall have a
weightage of 1/3rd of the votes cast and the votes of all the State
Governments taken together shall have a weightage of 2/3rd of the total
votes cast in that meeting. One half of the total nianbf members of the
GST Council shall constitute the quorum at its meetings.
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Q 19. Who is liable to pay GST under the proposed GST regime?

Ans.Under the GST regime, tax is payable by the registered taxable persc
on the supply of goods and/or services. Liability to pay tax arises thiee
taxable person crosses the turnover threshold of Rs.20 lakhs (Rs. 10 lakh
for NE & Special Category States) except in certain specified cases where
the taxable person is liable to pay GST even though he has not crossed tt
threshold limit. The CGEBGST is payable on all inBéate supply of

goods and/or services and IGST is payable on all Btate supply of goods
and/or services. The CGST /SGST and IGST are payable at the rates spe
in the Schedules to the respective Acts.
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Q 20. What are the benefits available to small tax payers under the GST
regime?

Ans.Tax payers with an aggregate turnover in a financial year up to [Rs.2!
lakhs & Rs.10 Lakhs for NE and special category states] would be exemp
from taking registration undeGST. Further, a person whose aggregate

turnover in the preceding financial year is less than Rs.1 Crore (75 lakhs f




9 special category states viz 1. Arunachal Pradesh, 2. Assam, 3. Manipur
Meghalaya, 5. Mizoram, 6. Nagaland, 7. Sikkim, 8. Trigmd,9. Himachal
Pradesh) can opt for a simplified composition scheme where tax will
payable at a concessional rate on the turnover in a state.

[Aggregate turnover shall include the aggregate value of all taxable
supplies, exempt supplies and exports ofdgand/or services and exclude
taxes viz. GST.] Aggregate turnover shall be computed on all India basis.
NE States and special category states, the exemption threshold shall be [
10 lakhs]. All taxpayers eligible for threshold exemption will hagefttion

of paying tax with input tax credit (ITC) benefits. Tax payers making inter
State supplies of goods or paying tax on reverse charge basis shall not be
eligible for threshold exemption.
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Q 21. Hav will the goods and services be classified under GST regime?

Ans.HSN (Harmonised System of Nomenclature) code shall be used for
classifying the goods under the GST regime. Taxpayers whose turnover it
above Rs. 1.5 crores but below Rs. 5 crores shaltdiggt code and the
taxpayers whose turnover is Rs. 5 crores and above shalldigé dode.
Taxpayers whose turnover is below Rs. 1.5 crores are not required to
mention HSN Code in their invoices.

Services will be classified as per the Services Acog@ude (SAC)
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Q 22. How will imports be taxed under GST?

Ans.Imports of Goodsrad Services will be treated as instate supplies

and IGST will be levied on import of goods and services into the country.
incidence of tax will follow the destination principle and the tax revenue in
case of SGST will accrue to the State wher@énperted goods and services
are consumed. Full and complete-sétwill be available on the GST paid

on import on goods and services.
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Q 23. How will Exports be treated under GST?

Ans.Exportswill be treated as zero rated supplies. No tax will be payable
on exports of goods or services, however credit of input tax credit will be
available and same will be available as refund to the exporters. The
Exporter will have an option to either pay tax the output and claim

refund of IGST or export under Bond without payment of IGST and claim




refund of Input Tax Credit (ITC).
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Q 24. What is the scope of composition scheme under GST?

Ans.Small taxpayers with an aggregate turnover in a preceding financial
year up to Rs. One Crore (75 lakhs for special category §tatest

Jammu & Kashmir and Uttarakhand) shall be eligible for composition levy
This scheme is basically for suppliers of goods and restaurant service
providers only. Under the scheme, a taxpayer shall pay tax as a percenta
of his turnover in a state durirthe year without the benefit of ITC. The rate
of tax for CGST and SGST/UTGST shall not exceed [2% for manufacturel
1% in other cases; 5% for specific services as mentioned in para 6(b) of




Schedule 1l viz serving of food or any other article for humasuogption
I.e. restaurant service providers]. A tax payer opting for composition levy
shall not collect any tax from his customers.

Tax payers making intestate supplies (except persons making irgate
supplies of certain specified handicraft goodsinaking supplies through
e-commerce operators who are required to collect tax at source shall not t
eligible for composition scheme. Also manufacturers efieam, pan

masala and tobacco products will not be eligible for composition scheme.
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Q 25. Whether the composition scheme will be optional or compulsory?

Ans. Optional.
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Q 26. What is GSTN and its role in the GST regime?

Ans.GSTNtands for Goods and Service Tax Network (GSTN). A Special
Purpose Vehicle called the GSTN has been set up to cater to the needs o
GST. The GSTN shall provide a shared IT infrastructure and services to
Central

and State Governments, tax payers and othakeholders for
implementation of GST. The functions of the GSTN

would, inter alia, include: (i) facilitating registration; (ii) forwarding the
returns to Central and State authorities; (iii) computation and

settlement of IGST; (iv) matching of tax paymerdetails with banking
network; (v) providing various MIS reports to the Central and the State
Governments based on the tax payer return information; (vi) providing
AT Al UOEO T £ OAg PAUAOOG DHOI £EI An
matching, reversaland reclaim of input tax credit.

The GSTN is developing a common GST portal and applications for
registration, payment, return and MIS/ reports. The GSTN would also be




integrating the common GST portal with the existing tax administration

IT systems and vould be building interfaces for tax payers. Further, the
GSTN is developing backnd modules like assessment, audit, refund,
appeal etc. for 19 States and UTs (Model Il States). The CBEC and Mode
| States (15 States) are themselves developing their GSTckaend

systems. Integration of GST frorend system with backend systems

will have to be completed and tested well in advance for making the
transition smooth.
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Q 27. How are the disputes going to be resolved under the GST regime?

Ans.The Constitution (one hundred and first amendment) Act, 2016
provides that the Goods and Services Tax Council shall establish a
mechanism to adjudicate any dispute

(a) between the Government of India and one or more
States; or

(b) between the Government of India and any State or States on one side
and one or more other Sates on the other side; or




(c) between two or more Statea;ising out of the recommendations of the
Council or implementation thereof.
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Q 28. What is the purposef Compliance rating mechanism?

Ans.As per Section 149 of the CGST/SGST Act, every registered person :
be assigned a compliance rating based on the record of compliance in
respect of specified parameters. Such ratings shall also be placed in the
public domain. A prospective client will be able to see the compliance
ratings of suppliers and take a decision as to whether to deal with a
particular supplier or not. This will create healthy competition amongst
taxable persons.
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Q 29. Whether actionable claims liable to GST?

Ans.As per section 2(52) of the CGST/SGST Act actionable claims are to
considered as goods. Schedule Il iwdd Section 7 of the CGST/SGST Act
lists the activities or transactions which shall be treated neither as supply
goods nor supply of services. The Schedule lists actionable claims other t
lottery, betting and gambling as one of such transactiohsisionly lottery,
betting and gambling shall be treated as supplies under the GST regime. .
the other actionable claims shall not be supplies.
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Q 30. Whether transaction in securities be taxalih GST?

Ans.Securities have been specifically excluded from the definition of good
as well as services. Thus, the transaction

in securities shall not be liable to GST.
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Q 31. What is the concept of Information Return?

Ans.Information return is based on the idea of verifying thenpliance

levels of registered persons through information procured from
independent third party sources. As per section 150 of the CGST/SGST A
many authorities who are responsible for maintaining records of
registration or statement of accounts or apgriodic return or document
containing details of payment of tax and other details of transaction of
goods or services or both or transactions related to a bank account or
consumption of electricity or transaction of purchase, sale or exchange of
goods ormproperty or right or interest in a property under any law for the
time being in force, are mandated to furnish an information return of the
same in respect of such periods, within such time, in such form and mann
and to such authority or agency as maygdrescribed. Failure to do so may
result in penalty being imposed as per Section 123.
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Q 32. Different companies have different types of accounting software

packages and no specific format are mandatea k@eping records. How
will department be able to read into these complex software?

Ans.As per Section 153 of the CGST/SGST Act, having regard to the natt
and complexity of a case and in the interest of revenue, department may
take assistance from an pert at any state of scrutiny, inquiry,




investigation or any other proceedings.
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Q 33. Is there any provision in GST for tax treatment of goods returned by
the recipient?

Ans.Yes, Section 34 deals wsiich situations. Where the goods supplied
are returned by the recipient, the registered person (supplier of goods) me
issue to the recipient a credit note containing the prescribed patrticulars.
The details of the credit note shall be declared by thelgrgp the returns

for the month during which such credit note was issued but not later than
September following the end of the year in which such supply was made (
the date of filing of the relevant annual return, whichever is earlier. The
details of tle credit note shall be matched with the corresponding reductiol
in claim for input tax credit by the recipient in his valid return for the same
tax period or any subsequent tax period and the claim for reduction in
output tax liability by the supplier thaatches with the corresponding
reduction in claim for ITC by the recipient shall be finally accepted and




communicated to both parties.

t3a cut R Ox | AyA2ls " jKkUEB{E eze]|

gYevAtOzz!'k _2Z2'1 22!k ejkP|] Oy ZyUn
tzuYe ¢PgqzRPTo ts8Q ZaoP oTxFPté
00ozxAsPTe rz|| O oTxFPa ¢aqnb R oy
vg| AWPFTA?™ UUyy Rx| R ¥-ZD| A e” ZDF
R Gx | AyAzls yYar> ¢P¢O ° Ihjsiy [y A
Ui ] t1 2qPUO” ~¢8) ~é| R | CUA ZD~| s §
| CUA VUAqq  ts8Q ¢dxRRBERS AV T UOC
0cozXAsPTe rz|s§&§ oTxFPa ¢qzb |joy
RPUO¢ S8y sqUU | CyUOU zZp[G!'[ tyYxQ?¢sn
U¥VYoeaqg8| s§8 AFTAYXPF- RGOtwozP Zp[ G
00zxAsPTe oTefFREPTFACRPOOTe RoyQ ¢
Yx8ZDk & p s§&§ zq8 TFT-y~e8Y " | CUA ¢
t1s8§Tn| BUAzbP B F«PUA?zs | Oy ~UDA
SU-j Pe~e8Y"™

Q 34. What is AntProfiteering measure?

Ans.As per section7l of the CGST/SGST Act, any reduction in rate of tax
on any supply of goods or services or the benefit of input tax credit shall b
passed on to the recipient by way of commensurate reduction in prices. Ir
pursuance of the powers conferred by this segtiba government has
constituted the National AndProfiteering Authority (NAPA). NAPA is
required to examine whether input tax credits availed by any registered
person or the reduction in the tax rate have actually resulted in a
commensurate reduction ime price of the goods or services or both
supplied by him.




NAPA has power to investigate cases against the registered person who |
not passed on the benefits lyay of commensurate reduction in prices and
order reduction in prices, cancel registrationpose penalty and/or return

to the recipient, an amount equivalent to the amount not passed on by wa
of commensurate reduction in prices along with interest.
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Q 35. What tax will be levied on goods manufactured but not cleared

from factory before 01.07.2017?

Ans.Goods manufetured, but not cleared from factory before 01.07.2017
have been exempted from Central Excise duty vide Tariff Notification No.
12/2017-CE dated 30.06.2017. Appropriate GST will have to be paid
whenever the goods are cleared after 01.07.2017.
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Q 36. Is there any provision for cross empowerment of officers of State
and Central Government under GST?

Ans.Yes. As per Section 6 (1) of CGST Act, 2017, the officers appointed
under the SGST / UTGST Act are authorised to be the propeisdfiictre
purposes of CGST/IGST Act, subject to such conditions as the Governme
shall, on the recommendations of the Council, by notification, specify.
Similar provisions in the SGST/UTGST Act empower the central governm
officials to be the proper affers under the SGST/UTGST Act. Notification
no. 39/201%Central Tax dated 13/10/2017 and Notification no. 11/2Q17
Integrated Tax dated 13/10/2017 have been issued in order to-cross
empower State Tax officers for processing and grant of refund.

*kkkk




t s 8/ 0 ORtYé& y U
t s 8sU8 PABEF WPt &




2.t s 8/ 001 ORtY& ytUs § Qs @B PIUEPt &

(Levy of and Exemption from Tax)
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Q 1. Where is the power to levy GST derived from?

Ans.Article 246A of the Constitutipmhich was introduced by the
Constitution (101st Amendment) Act, 2016 confers concurrent powers to
both, Parliament and State Legislatures to make laws with respect to GST
e. central tax (CGST) and state tax (SGST) or union territory tax (UTGST)
Howe\er, clause 2 of Article 246A read with Article 269A provides exclusiv
power to the Parliament to legislate with respect to irBtate trade or
commerce i.e. integrated tax (IGST).
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Q 2. What is the taxable event under GST?

Ans.Taxable event under GST is supply of goods or services or both. CG:!
and SGST/ UTGST will be levied on-iatate supplies. IGST will be levied
on interState supplies.
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Q 3. Whether supplies made without consideration will also come within
the purview of supply undeiGST?

Ans.Yes, but only those activities which are specified in Schedule | to the
CGST Act/ SGST Act. The said provision has been adopted in IGST Act.
well as in UTGST Act also. In cases where the inputs/ capital goods sent-
job work are not returne with in the specified time limit, the supplies made
by the principal to job worker will also be deemed to be a supply.
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Q 4. Will activities of charitable institutions be taxable under GST?

Ans.Services of charitable activities by an entity registered under Section
12AA of the Income Tax Act, 1961 is exempt vide Notification no.12/2017
Central Bx (Rate) dated 28.06.2017.
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Q 5. Who can notify a transaction to be supply of goods or services?

Ans.Central Government or State Govermfjyen the recommendations of
the GST Council, can notify an activity to be the supply of goods and not
supply of services or supply of services and not supply of goods or neithe
supply of goods nor a supply of services.
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Q 6. What are composite supply and mixed supply? How are these two
different from each other?

Ans.Composite supply is a supply consistintywof or more taxable

supplies of goods or services or both or any combination thereof, which ai
bundled in natural course and are supplied in conjunction with each other
the ordinary course of business and where one of which is a principal
supply. Foexample, when a consumer buys a television set and he also
gets warranty and a maintenance contract with the TV, this supply is a
composite supply. In this example, supply of TV is the principal supply,
warranty and maintenance service are ancillary.

Mixedsupply is combination of more than one individual supplies of goods
or services or any combination thereof made in conjunction with each oth¢
for a single price, which can ordinarily be supplied separately. For exampl
a shopkeeper selling storage watasttles along with refrigerator. Bottles
and the refrigerator can easily be priced and sold separately.
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Q 7. What is the treatment o€omposite supply and mixed supply under
GST?

Ans.Composite supply shall be treated as supply of the principal supply.
Mixed supply would be treated as supply of that particular goods or servic
which attracts the highest rate of tax.
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Q 8. Are all goods and services taxable under GST?

Ans.Supplies of all goods and services are taxable except alcoholic liquor
for human consumption. Supply of petroleum crude, high speed diesel,
motor spirit (commonly known as petrol), natural gas and aviation turbine
fuel shall be taxable with effect from a futurate. This date would be
notified by the Government on the recommendations of the GST Council.
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Q 9. What is meant by Reverse &Qje?

Ans.It means the liability to pay tax is on the recipient of supply of goods
and services instead of the supplier of such goods or services in respect ¢
notified categories of supply.
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Q 10. Is the reverse charge mechanism applicable only to services?

Ans.No, reverse charge applies to supplies of both goods and services, a:
notified by he Government on the recommendations of the GST Council.
Notification no. 4/2017Central Tax (Rate) and 13/201Central Tax (Rate)
both dated 28/06/2017 have been issued. Similar

notifications have been issued under IGST Act also. Reverse charge also
applies to supplies received by a registered person from unregistered
persons. However, the provision of reverse charge liability on supplies
received from unregistered persons, as provided in sections 9 (4) and 5 (¢
of the CGST Act and the IGST Act respdgtivave been kept in abeyance
till 31.03.2018.
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Q 11. What will be the implications in case of receipt of supply from
unregistered persons?

Ans In case of receipt of supghpm an unregistered person, the registered
person who is receiving goods or services shall be liable to pay tax under
reverse charge mechanism. However, this provision (of reverse charge or
supplies received from unregistered persons) have been kepéyaate

till 31.03.2018
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Q 12. Can any person other than the supplier or recipient be liable to pay
tax under GST?

Ans.Yes, the Government can specify categories of services the tax on
which shall be paid by theesltronic commerce operator, if such services
are supplied through it and all the provisions of the Act shall apply to such
electronic commerce operator as if he is the person liable to pay tax in
relation to supply of such services. Notification No. 17720&ntral Tax

(rate) dated 28.06.2017 and Notification No. 14/2@htegrated Tax (Rate)
dated 28.06.2017 have been issued under the CGST Act and the IGST A
respectively in this regard. The following categories of services have beer
notified for the purpse:

a. services by way of transportation of passengers by a-tadip
motorcab, maxicab and motor cycle;

b. services by way of providing accommodation in hotels, inns, guest
houses, clubs, campsites or other commercial places meant for residentia
or lodging purposes, except where the person supplying such service
through electronic commerce operator is liable for registration under sub
section (1) of section 22 of the CGST Act;

c. services by way of houkeeping, such as plumbing, carpentering etc.,
except where the person supplying such service through electronic
commerce operator is liable for registration under-seistion (1) of section
22 of the CGST Act.
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Q 13. What is the threshold for opting to pay tax under the composition
scheme?

Ans.The threshold for composition scheme is Rs. 1 Crore of aggregate
turnover in the preceding financial year. The benefit of composition schen
can be availed up to the turnover of Rs. 1 Crore in current financial year. (
lakhs for 9 special category states viAtunachal Pradesh, 2. Assam, 3.
Manipur, 4. Meghalaya, 5. Mizoram, 6. Nagaland, 7. Sikkim, 8. Tripura, ar
9. Himachal Pradesh)
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Q 14. What are the rates of tax for composition scheme?

Ans.There are different rates for different sectdrsnormal cases of
supplier of goods (i.e. traders), the composition rate is 0.5 % of the turnov
in a State or Union territory. If the person opting for composition scheme i
manufacturer, then the rate is 1% of the turnover in a State or Union
territory. In case of restaurant services, it is 2.5% of the turnover in a Statt
or Union territory. These rates are under one Act, and same rate would be
applicable in the other Act also. So, effectively, the composition rates
(combined rate under CGST and SGBGA&T) are 1%, 2% and 5% for
normal supplier (trader), manufacturer and restaurant service respectively
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Q 15. A person availing composition scheme during a financial year
crosses the turnover of Rs.1 Crore during the course of the year i.e. say h
crosses the turnover of Rs.1 Crore in December? Will he be allowed to
pay tax under composition scheme fdine remainder of the year i.e. till

31st March?

Ans.No. The option availed shall lapse from the day on which his aggrege
turnover during the financial year exceeds Rs.1 Crore.
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Q 16. Will aaxable person, having multiple registrations, be eligible to
opt for composition scheme only for a few of registrations?

Ans.All registered persons having the same Permanent Account Number
(PAN) have to opt for composition scheme. If one registeredpegs for
normal scheme, others become ineligible for composition scheme.
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Q 17. Can composition scheme be availd@doy a manufacturer and a
service supplier?

Ans.Yes, a manufacturer can opt for composition scheme generally.
However, a manufacturer of goods, which would be notified on the
recommendations of the GST Council, cannot opt for this scheme. The
goods so atified are ice cream and other edible ice, whether or not
containing cocoa (Tariff Headi¥r®1050000), pan masala (Tariff Heading
21069020) & tobacco and manufactured tobacco substitutes (Tariff
Headingg 24). This scheme is not available for servicemsgexcept
restaurants.
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Q 18. Who are not eligible to opt for composition scheme?

Ans.Broadly, following categories of registered person are not eligible to
opt for the composition scheme:

(i) supplier of services other than supplier of restaurant service;

(ii) supplier of goods which are not taxable under the CGST Act/SGST
Act/UTGST Act;

(i) an interState supplier of goods;

(iv) person supplying goods through ancélenic commerce operator who
is required to collect tax at source under section 52;

(v) manufacturer of certain notified goods such as Ice Cream, Pan Masale
and Tobacco products;

(vi)a casual taxable person and a-nesident taxable person.
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Q 19. Can the registered persomder composition scheme claim input

tax credit?

Ans.No, registered person under composition scheme is not eligible to
claim input tax credit.
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Q 20. Can the customer who buys from a registered person who is under
the composition scheme claim composition tax as input tax credit?

Ans.No, customer who buys goodsrnaegistered person who is under
composition scheme is not eligible for composition input tax credit becaus
a composition scheme supplier cannot issue a tax invoice.
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Q 21. Can composition tax be collected from customers?

Ans.No, the registered person under composition scheme is not peoitt
to collect tax. It means that a composition scheme supplier cannot issue &
tax invoice.
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composition scheme?

Ans.The methodology to compute aggregate turnover is given in Section
HOC O ® | OCRNRAYIES elicdzNg 230 SN YSI| y a
(taxable supplies +exempt supplies +exports +-stae supplies) of a
person having the same PAN and it excludes taxes levied under central te
(CGST), State tax (SGST), Union territory tax (UTi@&grapted tax(IGST)
and compensation cess. Also, the value of inward supplies on which tax i¢

payable under reverse charge is not taken into account for calculation of
W 3INBIFGS (dzNy 2 GSND P
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Q 23. What are the penal consequences if a person opts for the
composition scheme in violation of the conditions?

Ans.If a taxable person has paid tax undlee composition scheme though
he was not eligible for the scheme then the person would be liable to
penalty and the provisions of section 73 or 74 shall be applicable for
determination of tax and penalty.
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Q 24. Does the GST Law empower the Government to exempt supplies
from the levy of GST?

Ans Yes. In the public interest, the Central or the State Government can
exempt either wholly or partly, on the recomnakations of the GST council,
the supplies of goods or services or both from the levy of GST either

absolutely or subject to conditions. Further the Government can exempt,




under circumstances of an exceptional nature, by special order any goods
service®r both. It has also been provided in the SGST Act and UTGST Ac
that any exemption granted under CGST Act shall be deemed to be
exemption under the said Act.

t 60 ict ~ZEBr|~E||IRCUA YSIPUEPjIiGys3 UA
ti YxnTe @€s¢f WPt g] xPeQzBn FTRWIDA t?s § Q|

—

gYoeviUCg&8 ™" ts8Q0 AGOPtés8§Pa Zs+ WP
¢zuYeUAzpb Rx| R|] O Vs QUAy-= WA RE-OZZ
Q 25. When exemption from whole of tax on goods or services or both
has been granted absolutely, can a person pay tax?

Ans.No. Furthermore, if the goods are partly exempted, the person
supplying exempted goods or services or ba#dlsiot collect the tax in
excess of the effective rate.
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Q 1. What is advantage of taking registration in GST?

Ans.Reqgistration under Goods and Service Tax (GST) regime will confer
following advantages to the business:

w [ Sr8dodnized as supplier of goods or services.
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be utilized for payment of GST due on supply of goods or services or botr
the business.

w [ S3AFftfe& I dzii K2 NR ip@dRasérLandpast onghe i
credit of the taxes paid on the goods or services supplied to purchasers o
recipients.




w DSOOGAY3 StAIAGES (2 | GFAf OF NRZ
under the GST laws.
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Q 2. Can a persawithout GST registration claim ITC and collect tax?

Ans.No, a person without GST registration can neither collect GST from h
customers nor can claim any input tax credit of GST paid by him.
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Q 3. What will be the effective date of registration?

Ans.Where the applicationdr registration has been submitted within thirty
days from the date on which the person becomes liable to registration, the
effective date of registration shall be the date on which he became liable
for registration.




Where an application for registratiorabh been submitted by the applicant
after thirty days from the date of his becoming liable to registration, the
effective date of registration shall be the date of grant of registration.

In case of a person taking registration voluntarily while being witien
threshold exemption limit for paying tax, the effective date of registration
shall be the date of order of registration.
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Q 4. Who are the persons liable to take a Registration under the GST Law

Ans.As per Section 22 of the CGST/SGST Act 2017, every supplier (inclu
his agent) who makes a taxable supply i.e. supply of goods and / or servic
which are leviable to tax under GST law, and his aggregate turn over in a
financial year exceeds the threshold limit of twenty lakh rupees shall be
liable to register himself in the S&aor the Union territory of Delhi or
Puducherry from where he makes the taxable supply.

In case of eleven special category states (as mentioned in Art.279A(4)(g)
the Constitution of India), this threshold limit for registration liability is ten
lakh rypees.

Besides, Section 24 of the Act mentions certain categories of suppliers, w
shall be liable to take registration even if their aggregate turnover is below
the said threshold limit of 20 lakh rupees.

On the other hand, as per Section 23 of the Antagriculturist in respect

of supply of his agricultural produce; as also any person exclusively makir
supply of nortaxable or wholly exempted goods and/or services under GS
law will not be liable for registration.
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Q 5. What is aggregate turnover

Ans.! & LISNJ aSO0A2Y HO6cO 2F
includes the aggregate value of:

(i) all taxable supplies,

(ii) all exempt supplies,

(iif) exports of goods and/or service, and,
(iv) all interstate supplies

of a person having the sanf&AN.
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The above shall be computed on all India basis and excludes taxes charg

under the CGST Act, SGST Act, UTGST Act, and the |

GST Act. Aggregat

turnover shall include all supplies made by the Taxable person, whether o

his own account or made on behaffall his principals.

Aggregate turnover does not include value of supplies
on reverse charge basis, and value of inward supplies.

on which tax is levi

The value of goods after completion of job work is not includible in the

turnover of the jobworker. It will be treated as supply of

goods by the

principal and will accordingly be includible in the turnover of the Principal.
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Q 6. Which are the cases in which rsgation is compulsory?

Ans.The following categories of persons are required to be registered
compulsorily irrespective of the threshold limit:

I) persons making any int&tate taxable supply, except persons making
inter-state supply of certain handictajoods, and services;

i) casual taxable persons except persons making supply of certain
handicraft goods;

iii) persons who are required to pay tax under reverse charge;

Iv) persons who are required to pay tax under-sabtion (5) of section 9;
V) nonresident taxable persons making taxable supply;

vi) persons who are required to deduct tax under section 51;

vii) persons who make taxable supply of goods or services on behalf of
other registered taxable persons whether as an agent or otherwise;

viii) Inputservice distributor (whether or not separately registered under
the Act);

iX) persons who supply goods, other than supplies specified under Sectiol
9(5), through such-eommerce operator who is required to collect tax at
source under section 52;

X) everyelectronic commerce operator;

Xi) every person supplying online information and data base retrieval
services from a place outside India to a person in India, other than a




registered person; and,

In addition, the Government may notify other person or adigersons
who shall be required to be registered mandatorily.

The Government, however, has granted exemption from compulsory
registration vide Notification no. 32/201Central Tax dated 15/09/2017
(casual taxable person making taxable supplies of hanftligoads) and
Notification no. 65/20171Central Tax (Rate) dated 15/11/2017 (supplier of
services through anreommerce platform).
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Q 7. What is the time limit for taking a Registiion under GST?

Ans.A person should take a Registration, within thirty days from the date
on which he becomes liable to registration, in such manner and subject to
such conditions as is prescribed under the Registration Rules. A Casual
Taxable person and nonresident taxable person should however apply for
registration at least 5 days prior to commencement of business.
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Q 8. If a person is operating in different states, with the same PAN
number, whether he can operate with a singRRegistration?

Ans.No. Every person who is liable to take a Registration will have to get
registered separately for each of the States where he has a business
operation and is liable to pay GST in terms of&dtion (1) of Section 22
of the CGST/SGST.Ac
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Q 9. Whether a person having multiple business verticals in a state can

obtain different registrations?

Ans.Yes. In terms of the proviso to Sbbction (2) of Section 25, a person
having multiple business verticals in a State may obtain a separate
registration for each business vertical, subject to such conditions as
prescribed in the registration rules.
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Q 10. Is there a provision for a person to get himself voluntarily registered
though he may not be liable to pay GST?

Ans.Yes. In terms of Stdection (3) of Section 25, a person, thioungt

liable to be registered under Section 22 may get himself registered
voluntarily, and all provisions of this Act, as are applicable to a registered
taxable person, shall apply to such person.
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Q 11. Is possession of a Permanent Account Number (PAN) mandatory fc
obtaining a Registration?

Ans.Yes. As per Section 25(6) of the CGST/SGST Act every person shall
a Permanent Account Number issued under the Income Tax Act,1961(43
1961) in order to be eligible for grant of registration.

However as per the proviso to the aforesaid section 25(6), a person requil
to deduct tax under Section 51, may have, in lieu of a PAN, a Tax Deduct
and Collection Account Number issued under #i@ kncome Tax Act, in
order to be eligible for grant of registration.

Also, as per Section 25(7) PAN is not mandatory for aemdent taxable
person who may be granted registration on the basis ofaddted copy
of valid passport.
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Q 12. Whether the Department through the proper officer, can sowto
proceed to register of a Person under this Act?

Ans.Yes. In terms &ub-section (8) of Section 25, where a person who is
liable to be registered under this Act fails to obtain registration, the proper
officer may, without prejudice to any action which may be taken under this
Act, or under any other law for the time beimgforce, proceed to register
such person in the manner as is prescribed in the Registration rules.
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Q 13. Whether te proper officer can reject an Application for
Registration?

Ans.Yes. In terms of sedection 10 of section 25 of the CGST/SGST Act, tr
proper officer can reject an application for registration after due
verification.
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Q 14. Whether the Registration granted to any person is permanent?

Ans.Yes, theegistration Certificate once granted is permanent unless
surrendered, cancelled, suspended or revoked.
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Q 15 Is it necessary for the UN bodies to get registration under GST?

Ans.Yes. In terms of Section 25(9) of the CGST/SGST Act, all notified UN
bodies, Consulate or Embassy of foreign countries and any other class of
persons so notified would be required t@an a unique identification
number (UIN) from the GST portal. The structure of the said ID would be
uniform across the States in conformity with GSTIN structure and the sarr
will be common for the Centre and the States. This UIN will be needed for
claiming refund of taxes paid on notified supplies of goods and services
received by them, and for any other purpose as may be notified.
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Q 16. What is the responsibility of the taxable person supplying to UN
bodies?

Ans.The taxable supplier supplying to these organizations is expected to
mention the UIN on the invoices and treat such supplies as supplies to
another registered person (B2B) and the invoices of the same will be
uploaded by the supplier.
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Q 17. Is it necessary for the Govt. Organization to get registration?

Ans.A unigue identification number (ID) would be given by the respective
state tax authorities through GST portal to Gaweent authorities / PSUs
not making outwards supplies of GST goods (and thus not liable to obtain
GST registration) but are making int&gate purchases.
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Q 18. Who is a Casuabxable Person?

Ans Casual Taxable Person has been defined in Section 2 (20) of the
CGST/SGST Act meaning a person who occasionally undertakes transac
involving supply of goods and/or services in the course or furtherance of
business, whether as pdipal, or agent or in any other capacity, in a State




or a Union territory where he has no fixed place of business.
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Q 19. Who is a Noresident Taxable Person?

Ans.In terms of Section 2(77) of the CGST/SGST Act;r@sidant taxable
person means any person who occasionally undertakes ttéosa

involving supply of goods and/or services whether as principal or agent or
in any other capacity, but who has no fixed place of business or residence
India.
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Q 20. What is the validity period of the Registration certificate issued to a
Casual Taxable PPgon and non Resident Taxable person?

Ans In terms of Section 27(1) read with proviso thereto, the certificate of
NEIAAGNI A2y A&dadzsSR (2 Fkresidedtltaxatie f
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registration or ninety days from the effective date of registration,
whichever is earlier. However, the proper officer, at the request of the saic




taxable person, may extend the validity of the aforesaid period of ninety
days by a further period nokeeeding ninety days.
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Q 21. Is there any Advance tax be paid by a Casual Taxable Person and
Non-resident Taxable Person at the time of obtaining registration under
this Special Category?

Ans.Yes. While a normal taxable person does not have to make any
advance deposit of tax to obtain registration, a cagaahble person or a
nonresident taxable person

shall, at the time of submission of application for registration is required, it
terms of Section 27(2) read with proviso thereto, to make an advance
deposit of tax in an amount equivalent to the estimatex liability of such
person for the period for which the registration is sought. If registration is
to be extended beyond the initial period of ninety days, an advance
additional amount of tax equivalent to the estimated tax liability is to be
deposited fothe period for which the extension beyond ninety days is bein
sought.
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Q 22. Whether Amendments to the Registration Certificate is
permissible?

Ans.Yes. In terms of Section 28, the proper officer may, on the basis of st
information furnished either by the registrant or as ascertained by him,
approve or reject amendments in the registration particulars within a
period of 15 common working days from the date of receipt of application
for amendment.

It is to be noted that permissiaf the proper officer for making
amendments will be required for only certain core fields of information,
whereas for the other fields, the certificate of registration shall stand
amended upon submission of application in the GST common portal.
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Q 23. Whether Cancellation of Registration Certificatgpermissible?

Ans.Yes. Any Registration granted under this Act may be cancelled by the
Proper Officer, in circumstances mentioned in Section 29 of the CGST/SC
Act. The proper officer may, either on his own motion or on an application
filed, in the presabed manner, by the registered taxable person or by his
legal heirs, in case of death of such person, cancel the registration, in suc
manner and within such period as may be prescribed. As per the
Registration Rules, an order for cancellation is to heessvithin 30 days
from the date of receipt of reply to SCN (in cases where the cancellation i
proposed to be carried out suo moto by the proper officer) or from the dat
of receipt of application for cancellation (in case where the taxable
person/legal leir applies for such cancellation)
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Q 24. Whether cancellation of Registration under CGST Act means
cancellation under SGST Act also?

Ans Yes, the cancellation of registration under one Act (say CGST Act) st
be deemed to be a cancellation of registration under the other Act (i.4. SC
Act). (Section 29 (4))
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Q 25. Can the proper Officer Cancel the Registration on his own?

Ans.Yes, in certain circumstances specified under section 29(2) of the
CGST/SGST Act, the proper officer can cancel the registration on his owr
Such circumstances include ttanention of any of the prescribed
provisions of the CGST Act or the rules made there under, not filing returr
by a composition dealer for three consecutive tax periods offuroinshing

of returns by a regular taxpayer for a continuous period of six hsp@nd

not commencing business within six months from the date of voluntary
registration. However, before cancelling the registration, the proper officer
has to follow the principles of natural justice. (Proviso to Section 29(2) (e)
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Q 26. What happens when the registration i®t@ined by means of

willful mis-statement, fraud or suppression of facts?

Ans.In such cases, the registration may be cancelled with retrospective
effect by the proper officer. (Section 29(2) (e))
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Q 27. Is there an option to take centralized registration for services under

GST Law?

Ans.No, thetax paper has to take separate registration in every state from
where he makes taxable supplies.
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Q 28. If the taxpayer has different busingwerticals in one state, will he

have to obtain separate registration for each such vertical in the state?

Ans.No, however the taxpayer has the option to register such separate
business verticals independently in terms of the proviso to Section 25(2) ¢
the CGTST Act, 2017.
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Q 29. Who is an ISD?

Ans ISD stands for Input Service Distributor and has been defined under
Section 2(61) of the CGST/SGST Act. It is basicafljcammeant to receive
tax invoices towards receipt of input services and further distribute the
credit to supplier units (having the same PAN) proportionately.
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Q 30. Will ISD be required to be separately registered other than the
existing tax pagr registration?

Ans.Yes, the ISD registration is for one office of the taxpayer which will be
different from the normal registration
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Q 31. Can atax payer have multiple ISDs?

Ans.Yes. Different offices of a tax payer can apply for ISD registration.
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Q 32. What could be the liabilities (in so far as registratisrconcerned)
on transfer of a business?

Ans.The transferee or the successor shall be liable to be registered with
effect from such transfer or succession and he will have to obtain a fresh
registration with effect from the date of such transfer or susi®s

(Section 22(3)).
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Q 33. Whether all assesses / dealers who are already registered under

existing central excise/service tax/ vat laws will have to obtain fresh
registration?

Ans.No, GSTN shall migrate all such assessees/dealers to the GSTN net
and shall issue arpvisional registration certificate with GSTIN number on
the appointed day, which after due verification by the departmental officer
within six months, will be converted into final registration certificate. For
converting the provisional registration tmél registration the registrants

will be asked to submit all requisite documents and information required f




registration in a prescribed period of time. Failure to do so will result in
cancellation of the provisional GSTIN number.

The service tax assesshaving centralized registration will

have to apply afresh in the respective states wherever they have their
businesses.
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Q 34. Whether the job worker will have to be compulsorily registered?

Ans.No, a Job worker is a supplier of services and will be obliged to take
registration only when his turnover crosses the prescribed threshold of
20/10 Lakhs.
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Q 35. Whether the goods will be permitted to be supplied from the place
of business of a job worker?

Ans.Yes. But only in cases where the job workeegistered, or if not, the
principal declares the place of business of the job worker as his additional
place of business
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Q 36. Atthe time of registration will the assessee have to declare all his

places of business?

Ans.Yes. The principal place of business and place of business have bee
separately defined under section 2(89) & 2(85) of the CGST/SGST Act
respectively. The taxpayeill have to declare the principal place of
business as well as the details of additional places of business in the
registration form.
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Q 37. Is there any system to facilitate smaller dealers or dealers having ne
IT infrastructure?

Ans.In order to cater to the needs of tax payenso are not IT savvy,
following facilities shall be made available:

GST Practitioners: A taxable person may prepare his registration applicati
/returns himself or can approach the GST Practitioner for assistance. GS'1
Practitioner will prepare the sar@ggistration document / return in

prescribed format on the basis of the information furnished to him by the
taxable person. The legal responsibility of the correctness of information
contained in the forms prepared by the GST Practitioner will rest math t
registered person only and the GST Practitioner shall not be liable for any
errors or incorrect information.

Facilitation Centre (FC): shall be responsible for the digitization and/or
uploading of the forms and documents including summary sheet duly
signed by the Authorized Signatory and given to it by the taxable person.
After uploading the data on common portal using the ID and Password of
FC, a prinbut of acknowledgement will be taken and signed by the FC anc
handed over to the taxable person fos Inecords. The FC will scan and
upload the summary sheet duly signed by the Authorized Signatory.
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Q 38. Is there any facility for digital signature in the GSTN registration?

Ans.Taxpayers would have the option to sign the submitted application
using valid digital signatures. There will be two options for electronically
signing the application or other submissiehg esigning through Aadhar
number, or

through DSCi.e. by registefin 4 KS (F E LJ @ SNR& RA 3
with GST portal. However, companies or limited liability partnership entitie
will have to sign mandatorily through DSC only. Only level 2 and level 3 D
certificates will be acceptable for signature purpose
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Q 39. What will be the time limit for the decision on the on line
registration application?

Ans If the information and the uploaded documents fend in order, the
State and the Central authorities shall have to respond to the application
within three common working days. If they communicate any deficiency ol
discrepancy in the application within such time, then the applicant will hav
to remove he discrepancy / deficiency within 7 days of such




communication. Thereafter, for either approving the application or
rejecting it, the State and the Central authorities will have 7 days from the
date when the taxable person communicates removal of deGi@enin

case no response is given by the departmental authorities within the said
time line, the portal shall automatically generate the registration.
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Q 40. What will be the time of response by the dpgant if any query is
raised in the online application?

Ans.If during the process of verification, one of the tax authorities raises
some query or notices some error, the same shall be communicated to thi
applicant and to the other tax authority throughe GST Common Portal
within 3 common working days. The applicant will reply to the query/rectif
the error/ answer the query within a period of seven days from the date of
receipt of deficiency intimation.

On receipt of additional document or clarificatjdahe relevant tax
authority will respond within seven common working days from the date o
receipt of clarification
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Q 41. What is the process of refusal of registration?

Ans.In case egistration is refused, the applicant will be informed about the
reasons for such refusal through a speaking order. The applicant shall ha
the right to appeal against the decision of the Authority. As perssation

(2) of section 26 of the CGST Act; egjection of application for

registration by one authority (i.e. under the CGST Act / SGST Act) shall b
deemed to be a rejection of application for registration by the other tax
authority (i.e. under the SGST Act/ UTGST Act/ CGST Act).

t 6420z aA¢Ey 63¥ g ZPPMNy @y g&8Ron Yo
gYawv U

qzaAtTsy OP A IY S WA A @ A¢c SNV EZ k™ R
Vx2OgB sBRPAWO WK YxYyZRZPPDAYYeU«?yt z.YV
Ug |CYVUEWBNY pUGqPaAltASnB«RygaRen zb

Q 42. Will there be any communication related to the application
disposal?

Ans.The applicant shall be informed of the fact of grant or rejection of his
registration application through aneail and SMS by the GST common
portal. Jurisdictional details would be intimated to the applicant at this
stage.
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Q 43. Can the registration certificate be downloaded from the GSTN
portal?

Ans.In case registration is granted; applicant can download the
Registration Certificate from the GST common portal.
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Q 44. Can cancellation of registration order be revoked?

Ans.Yes, but only in cases where the initial cancellation has been done by
the proper officer suo moto, and not on the requafstne taxable person or
his legal heirs. A person whose registration has been cancelled suo moto
can apply to the proper officer for revocation of cancellation of registration
within 30 days from the date of communication of the cancellation order.
The poper officer may within a period of 30 days from the date of receipt
of application for revocation of cancellation or receipt of
information/clarification, either revoke the cancellation or reject the
application for revocation of cancellation of registoat.
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Q 45. Does cancellation of registration impose any tax obligations on the

person whose registration is so cancelled?

Ans.Yes, as per Section 29(5) of the CGST/SGST Act, gisteyad

taxable person whose registration is cancelled shall pay an amount, by w:
of debit in the electronic cash/credit ledger, equivalent to the credit of inpL
tax in respect of inputs held in stock and inputs contained in-Beished

or finished gods held in stock or capital goods or plant and machinery on

the day immediately preceding the date of such cancellation or the output
tax payable on such goods, whichever is higher.
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Q 46. What is the difference between casual and A@sident taxable

persons?

Ans.Casual and Neresident taxable persons are separately defined in the

CGST/SGST Act in Sai2(20) and 2(77) respectively. Some of the

differences are outlined below:

Casual Taxable Person

Non-resident Taxable
Person

Occasional undertakes
transactions involving supply
of goods or services in a state
or UT where he has no fixed
place ofbusiness.

Occasional undertakes
transactions involving supply
of goods or services but has no
fixed place of business
residence in India.

Has a PAN Number

Do not have a PAN Number; A
non-resident person, if having
PAN number may take
registration asa casual

taxable person

Same application form for
registration as for normal
taxable persons viz GST REG
01

Separate application form for
registration by nonresident
taxable person viz GST RBG




Has to undertake transactions
in the course or furherance of
business

Business test absent in the
definition

Business test absent in the
definition

Has to file a separate
simplified return in the format
GSTRS

Can claim ITC of all inward
supplies

Can get ITC only in respect of
import of goodsand /or
services.
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(Meaning and Scope of Supply)
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Q 1. What is the taxable event under GST?

Ans.The taxable event under GST shall be the supply of goods or service
both made for consideration in the course or furdnece of business. The
taxable events under the existing indirect tax laws such as manufacture,
sale, or provision of services shall stand subsumed in the taxable event
1y2eoy Fa WadzZllLd e Qo
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Ans.t KS GSNYXY WadzZllll eQ A& 6ARS Ay Al
goods or services or both that includes sale, transfer, barter, exchange,
license, rental, lease or disposal made or agreed to be made for a
consideration by a person in the course or furtherance of business. It also
includes import of service. The GST law also provides for including certair
transactions made without consideration within the scope of supply.
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Q 3. What is a taxable supply?

Ans.! Wil El} 6f S &dzLJLI & Sor deHiktey ér bokh whidtzlsL
chargeable to goods and services tax under the GST Act.
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Q 4. What are the necessary elements that constitute supply under
CGST/SGST Act?

AnsLy 2NRSNJ 2 O2yadAaiddziS | W& dzLJLJ
be stisfied, i.e-

() the activity involves supply of goods or services or both;

(if) the supply is for a consideration unless otherwise specifically provided
for;

(ii) the supply is made in the course or furtherance of business;

(iv) the supply is made the taxable territory;

(v) the supply is a taxable supply; and

(vi) the supply is made by a taxable person.
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Q 5. Can a transaction in which any one or more of the above criteria is
not fulfilled, be still considered as supply under GST?

Ans.Yes. Under certain circumstances such as import of services for a
consideration whther or not in the course or furtherance of business
(Section 7(1) (b)) or supplies made without consideration, specified under
Scheduld of CGST /SGST Act, where one or more ingredients specified ir
answer to question no.4 are not satisfied, it shall be treated as supply

for levy of GST.
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Q 6. Import of Goods is conspicuous by its absence in Section 7. Why?

Ans.Import of goods is dealt separayelinder the Customs Act, 1962,
wherein IGST and compensation cess (wherever applicable) shall be levie
under the Customs Tariff Act, 1975 in addition to basic customs duty.
Proviso to section 5(1) of IGST Act, 2017 may be referred to.
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Q 7. Are selsupplies taxable under GST?

Ans Interstate selfsupplies such as stock transfers, branch transfers or
consignment sales shall be taxable under IGST even though such
transactions may not involve payment ohstderation. Every supplier is
liable to register under the GST law in the State or Union terfitony

where he makes a taxable supply of goods or services or both in terms of
Section 22 of the CGST Act. However, hdi@e selisupplies are not

taxable subject to not opting for registration as business vertical.
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Q 8. Whether transfer of title and/or possession is necessary for a
transaction to constitute supply of goods?

Ans Title as well as possession both have to be transferred for a
transaction to be casidered as a supply of goods. In case title is not
transferred, the transaction would be treated as supply of service in terms
of Schedule 11 (1) (b). In some cases, possession may be transferred
immediately but title may be transferred at a future dateelin case of sale
on approval basis or hire purchase arrangement. Such transactions will al
be termed as supply of goods.
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Ans.a . dzaAy Saa¢é A& RSTAYSR dzy RSNJ { SC
commerce, manufacture, profession, vocation, adventure or wager etc.
whether or not undertaken for a peaiary benefit. Business also includes
any activity or transaction which is incidental or ancillary to the
aforementioned listed activities. In addition, any activity undertaken by the
Central Govt. or a State Govt. or any local authority in which they are
engaged as public authority shall also be construed as business. From the
above, it may be noted that any activity undertaken included in the
definition for furtherance or promoting of a business could constitute a
supply under GST law.
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Q 10. Anindividual buys a car for personal use and after a year sells it to

car dealer. Will the transaction be a supply in terms of CGST/SGST Act?
Give reasons for the answer.

Ans.No, because the sale of old and used car by an individual is not in the
course or furtherance of business and hence does not constitute supply.
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Q 11. A dealer of aiconditioners permanently transfers an air

conditioner from his stock in trad, for personal use at his residence. Will
the transaction constitute a supply?

Ans.Yes. As per Sl. No.1 of Schediueermanent transfer or disposal of
business assets where input tax credit has been availed on such assets s
constitute a supply unaesST even where no consideration is involved.
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Q 12. Whether provision of service or goods by a club or association or
society to its members will be treated as suppbr not?

Ans.Yes. Provision of facilities by a club, association, society or any such
body to its members shall be treated as supply. This is included in the
RSTAYAOUAZ2Y 2F WodzaAySaaQ Ay aSoia
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Q 13. What are the different typesfasupplies under the GST law?

Ans.(i) Taxable and exempt supplies. (ii) IfB¢ate and IntreState
supplies, (iii) Composite and mixed supplies and (iv) Zero rated supplies.
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Q 14. What are intesstate supplies and intrastate supplies?

Ans Inter-state and intrastate supplies have specifically been defined in
Section 7(1), 7(2) and 8(1), 8(2) of the IGST Act respectively. Broadly, wh
the location of the supplier and the place of supply are in same state it wil
be intrastate and where it is in different sted it will be inteistate

supplies.
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Q 15. Whether transfer of right to use goods will be treated as supply of
goods or supply of service? Why?

Ans.Transfer of right to use goods shall be treated as supplgroice
because there is no transfer of title in such supplies. Such transactions ar
specifically treated as supply of service in SchellloeCGST/SGST Act.
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Q 16. Whether Works contracts and Catering services will be treated as
supply of goods or supply of services? Why?

Ans Works contracts and catering services shall be treated

as supply of services as both are specified under Sl. No. 6 (a) and (b) in
Scheduldl of the GST law.
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Q 17. Whether supply of software woulde treated as supply of goods or
supply of services under GST law?

Ans.Development, design, programming, customization, adaptation,
upgradation, enhancement, implementation of information technology
software shall be treated as supply of services adlist&I. No. 5 (2)(d) of
Schedulell of the GST law.

t ®:RU«O t 1 s8§TA| B nod 6t k'8 ~¢CBYA ¢z
¢zuYe| | O [UOTae t¥YxbnlT PFA?
gYevRIU«O t 1 s8Tn| R neddotUO s ~¢8&n
¢EgPTaUA £°B3 vUO? R~é&o0&PBH ~téo|v i
CzuYaeTERARPTAYX

Q 18. Whether goods supplied on hire purchase basis will be treated as
supply of goods or supply of services? Why?

Ans.Supply of goods on hire purchase shall be treated as supply of goods
there is transfer of title, albeit at a future date
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Q19. What is a Composite Supply under CGST/ SGST/UTGST Act?

Ans.Composite Supply means a supply made by a taxable person to a
recipient comprising two or more supplies of goods or services, or any
combination thereof, which are naturally bundled and sigapin

conjunction with each other in the ordinary course of business, one of whi
is a principal supply. For example, where goods are packed and transport
with insurance, the supply of goods, packing materials, transport and
insurance is a compositemuly and supply of goods is the principal supply.
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Q 20. Hw will tax liability on a composite supply be determined under
GST?

Ans.A composite supply comprising two or more supplies, one of which is
principal supply, shall be treated as a supply of such principal supply.
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Q 21. What is a mixed supply?

Ans.Mixed Supply means two or more individual supplies of goods or
services or any combination thereof, made in conjunctiah @ach other




by a taxable person for a single price where such supply does not constitt
a composite supply. For example, a supply of package consisting of cann
foods, sweets, chocolates, cakes, dry fruits, aerated drink and fruit juice
when supplieddr a single price is a mixed supply. Each of these items can
be supplied separately and it is not dependent on any other. It shall not be
mixed supply if these items are supplied separately.
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Q 22. How will tax liability on a mixed suppbe determined under GST?

Ans.A mixed supply comprising two or more supplies shall be treated as
supply of that particular supply which attracts the highest rate of tax
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Q 23. Are there any activities which are treated as neither a supply of
goods nor a supply of services?

Ans.Yes. Scheduld of the GST law lists certain activities such as (i)

services by an employee to the employer in the course of or in relatnis to
employment, (ii) services by any Court or Tribunal established under any
law, (iii) functions performed by members of Parliament, State Legislature




members of the local authorities, Constitutional functionaries (iv) services
funeral, burial, cremtrium or mortuary and (v) sale of land and (vi),
actionable claims other than lottery, betting and gambling shall be treated
neither a supply of goods or supply of services.
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Q 24. What is meant by zero rated supply under GST?

Ans.Zero rated supply means exportgufods and/or services or supply of
goods and/or services to a SEZ developer or a SEZ Unit.
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Q 25. Will import of services without consideration be taxable under GST*

Ans.As a general principle, import of services without consideration will
not be considered as supply under GST in terms of Section 7. However,
import of services by a

taxable person from a related person or from any of his other
establishments outside India, in the course or furtherance of business, evi
without consideration will be treated as supply in terms of SI. No.4 of
Schedule I.
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(Time of Supply)
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Q 1. What is time of supply?

Ans.The time of supply fixes the point when the liability to charge GST
arises. It also indicates when a supply is deemed to have been made. The
CGST/SGST Acbyides separate time of supply for goods and services.
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Q 2. When does the liability to pay GST arise in respect of supply of
goods?

Ans.Section12 of the G&3/SGST Act provides for time of supply of goods.
The time of supply of goods shall be the earlier of the following namely,

(i) the date of issue of invoice by the supplier or the last date on which he
required under Section 31, to issue the invoicé vaspect to the supply; or

(ii) the date on which the supplier receives the payment with respect to the
supply.

However, vide Notification No. 66/20Lntral Tax dated 15.11.2017,
liability to pay tax at the time of receipt of advance has been relaxeadsa
of goods.
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Q 3. When does the liability to pay G&lfise in respect of supply of

services?

Ans Section 13 of the CGST/SGST Act provides for time of supply of serv
The time of supply of services shall be the earlier of the following namely,

(a) the date of issue of invoice by the supplier if theigevis issued within




the period prescribed under section 31(2) or the date of receipt of paymer
whichever is earlier; or

(b) the date of provision of service, if the invoice is not issued within the
period prescribed under section 31(2) or the date cdit®f payment
whichever is earlier.

(c) the date on which the recipient shows the receipt of services in his boc
of account, in case where the provisions of clause (a) and (b) do not apply
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Q 4. Wrat is time of supply in case of supply of vouchers in respect of
goods and services?

Ans.The time of supply of voucher in respect of goods and services shall
be;

a) the date of issue of voucher, if the supply is identifiable at that point; or

b) the dateof redemption of voucher in all other cases.
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Q 5. Where it is not possible to determine the time of supply in terms of

sub-section 2, 3, 4f Section 12 or that of Section 13 of CGST/SGST Act,
how will time of supply be determined?

Ans There is a residual entry in Section 12(5) as well as 13 (5) which say:
that if periodical return has to be filed, then the due date of filing of such
periodical return shall be the time of supply. In other cases, it will be the
date on which the CGST/SGST/IGST is actually paid.
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Ans. ltis the earliest of the date on which the payment is entered in the

books of accounts of the supplier or the date on which the payment is
credited to his bank account.

to g ht VUAEzn R t1 Po vyUARG¢ RIUIAYS
F«?P0Pt ésRRTFAAXW ™ ¢zuYe ¢xyP™ ™7 t
~Yxn2% & PUA

gYaviU€Cgg™ TUAYWR | O G(DYWN3IsqPo W¢z
~z 4 xAodW¢E ZD~| ¢zuYe gV¥xTxsj YT
TUAYWR TayYs U-UU oVYeYo % «BUR &2 F
vyUA RsqU-UU U AjyP| O ~YxnPeq8§8™




Q 7. Suppose, part advance payment is made or invoice issued is for part
payment, whether the time of supply will cover the full supply?

Ans No. The supply of services shall be deemed to have led tonthe
extent it is covered by the invoice or the part payment. However, for good
payment of tax will need to be made upon date of issue of invoice,
irrespective of the fact whether or not advance or part payment is receivel
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Q 8. What is the time of supply of goods in case of tax payable under
reverse charge?

Ans The time of supply will be the earliest of the following dates:

a) date of receipt of goods; or

b) date on which payment is made; or

c) the datammediately following 30 days from the date of issue of invoice
by the supplier.
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Q 9. What is the time of supply of service in case of tax payable under
reverse charge?

Ans.The time of supply will be the earlier of the following dates:
a) date on whiclpayment is made; or

b) the date immediately following sixty days from the date of issue of
invoice by the supplier.

t 5100 UPA¢e zb¢§xU | COA gYxxAUA | C
F«?20Pté~| 0 gNUEPevU- Rqsté A|R~"F
[ U0

g~UPRte zbP¢s§xU | CUA gYxxAUA | CUA
gNUEPevU- Rgsté A|R~"RB ¢PvPOOPa F
¢zuYeUAzpbp Z!'Y ¥YxPas U-UUWC ¢zuVYe
Q 10. What is the time of supply applicable with regard to additionthe

value by way of interest, late fee or penalty or any delayed payment of
consideration?

Ans.The time of supply with regard to an addition in value on account of
interest, late fee or penalty or delayed consideration shall be the date on
which the sipplier received such additional consideration.
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Q 11. Is there any change in time of supply, where supply is completed
prior to or after chang in rate of tax?

Ans.Yes. In such cases provisions of Section 14 will apply.
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Q 12. What is theitne of supply, where supply is completed prior to

change in rate of tax?

Ans.In such cases time of supply will be

(i) where the invoice for the same has been issued and the payment is als
received after the change in rate of tax, the time of supply bedlhe date

of receipt of payment or the date of issue of invoice, whichever is earlier;
(However, for supply of goods payment of tax need to be made only at the
time of issue of invoice in terms of notification 66/281&ntral Tax dated
15.11.2017) or

(i) where the invoice has been issued prior to change in rate of tax but the
payment is received after the change in rate of tax, the time of supply sha
be the date of issue of invoice; or




(iif) where the payment is received before the change in ratexpfut the
invoice for the same has been issued after the change in rate of tax, the
time of supply shall be the date of receipt of payment; (However for suppl
of goods payment of tax need to be made only at the time of issue of
invoice in terms of notiitation 66/2017Central Tax dated 15.11.2017)
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Q 13. What is the time of supply, where supply is completed after to
change in rate of tax?

Ans.In such cases tima& supply will be

(i) where the payment is received after the change in rate of tax but the
invoice has been issued prior to the change in rate of tax, the time of supy
shall be the date of receipt of payment; (However for supply of goods
payment of taxneed to be made only at the time of issue of invoice in term
of notification 66/2017Central Tax dated 15.11.2017) or

(i) where the invoice has been issued and the payment is received before
the change in rate of tax, the time of supply shall be the dateceipt of
payment or date of issue of invoice, whichever is earlier; or; (However for
supply of goods payment of tax need to be made only at the time of issue
invoice in terms of notification 66/203Central Tax dated 15.11.2017)

(iif) where the imoice has been issued after the change in rate of tax but th
payment is received before the change in rate of tax, the time of supply
shall be the date of issue of invoice
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w.e.f.1.9.2017. What is the tax rate applicable when services provided

and invoice issuedbefore change in rate in July, 2017, but payment
received after change in rate in September, 2017?

Ans.The old rate of 18% shall be applicable as services are provided priol
1.9.2017.
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1.9.2017. What is the tax rate applicable when goods are supplied and

invoice issued after change in rate in September, 2017, but full advance
payment was already received in July, 20177

Ans.The new rate of 20% shall be applicable as goods are supplied and
invoice issued after 1.9.2017
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Q 16. What is the time period within which invoice has to be issued for
supply of Goods?

Ans.As per Section 31 of CGSTEGAct a registered taxable person shall
issue a tax invoice showing description, quantity and value of goods, tax
charged thereon and other prescribed particulars, before or at the time of




(a) removal of goods for supply to the recipient, where supplglires
movement of goods or

(b) delivery of goods or making available thereof to the recipient in other
cases.
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Q 17. What is the time period within which invoice has to be issued for
supply of Services?

Ans.As per Section 31 of CESFST Act a registered person shall, before o
after the provision of service, but within a period of 30 days from the date
of supply of service, issue a tax invoice showing description, value of goo!
tax payable thereon and other prescribed particul&@. Banking and
Insurance companies, this period is 45 days. For-atéte selfsupplies

made by bang, insurance and telecom companies, invoices can be issuec
before or at the time such supplier records the same in his books of accot
or before the expy of the quarter during which the supply was made.
Further a registered person liable to pay tax on reverse charge basis is al:
required to issue invoice on the date of receipt of goods or services or bot
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Q 18. Whats the time period within which invoice has to be issued in a
case involving continuous supply of goods?

Ans.In case of continuous supply of goods, where successive statements
accounts or successive payments are involved, the invoice shall be issuel
before or at the time each such statement is issued or, as the case may b
each such payment is received.
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Q 19. What is the time period within which invoice has to be issued in a
case involving continuous supply of services?

Ans.In case of continuous supply of services,

(a) where the due datef payment is ascertainable from the contract, the
invoice shall be issued on or before due date of payment.;

(b) where the due date of payment is not ascertainable from the contract,
the invoice shall be issued before or at the time when the suppliernots
receives the payment.;

(c) where the payment is linked to the completion of an event, the invoice
shall be issued on or before the date of completion of that event.
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Q 20. What is the time period within which invoice has to be issued
where the goods being sent or taken on approval for sale?

Ans. The invoice in respect of goods sent or taken on approval for sale or
return shall be issuedefore or at the time of supply or six months from the
date of removal, whichever is earlier.
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" Valuation in GST
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Q 1. What is the value of taxable supply to be adopted for the levy of
GST?

Ans.The value of taxable supply of goods and services shall ordibaril
WHiKS UNIXvyalOlAz2y OFfdzSQ gKAOK Aa
are not related and price is the sole consideration. Section 15 of the
CGST/SGST Act further elaborates various inclusions and exclusions fror
the ambit of transaction valud-or example, the transaction value shall not
include refundable deposit, discount allowed subject to certain conditions
before or at the time of supply.
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Q 2. What is transaction value?

Ans.Transaction value refers to the price actually paid or payable for the
supply of goods and or services where the supplier and the recipient a
not related and price is the sole consideration for the supply. It includes
any amount which the supplier is liable to pay but which has been incurrel
by the recipient of the supply.
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Q 3. Are there separate valuation provisions for CGST, SGST and IGST &
for Goods and Serues?

Ans.No, section 15 is common for all three taxes and also common for
goods and services.
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Q 4. Is contract price not sufficient to determine valuation of supply?

Ans./ 2y NI OG LINAOS A& Y2NB aLISOATAC
and that is the basis for computing tax. However, when the price is
influenced by factors likeelationship of parties or where certain
transactions are deemed to be supply, which do not have a price, the valt
has to be determined in accordance with the GST Valuation Rules.
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Q 5. Is reference to GST Valuation Rules required in all cases?

Ans.No. Reference to GST Valuation Rules isnejonly in cases where
value cannot be determined under ssiction (1) of Section 15.
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Q 6. Can the transaction vadudeclared under section 15(1) be accepted?

Ans.Yes, if all the conditions specified therein have been fulfilled.
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Q 7. Whether postsupply discounts or incentives are to be included in

the transaction value?

Ans.Yes. where the postupply discount is established as per the
agreement which is known at or before the time of supply and where suct
discount pecifically linked to the relevant invoice and the recipient has
reversed input tax credit attributable to such discount, the discount is
allowed as admissible deduction under Section 15 of the CGST Act.
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Q 8. Whether presupply discounts allowed before or at the time of

supply are intudible in the transaction value?

Ans.No, provided it is allowed in the course of normal trade practice and
has been duly recorded in the invoice.
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Q 9. When are the provisions of the Valuation Rsilapplicable?

Ans.Valuation Rules are applicable when (i) consideration either wholly or
in part not in money terms; (ii) parties are related or supply by any
specified category of supplier; and (iii) transaction value declared is not
reliable.

td:] AYaU-FE A|B~"R gNUQEHPE qFfx¥Bx\YPse R

gl AYeU-F A|R~"R gNUEPeqTxsATa Zyl
t EPUOATr PT-a VUAQwt

Z 7' 0Z2Z2'k_2Z'1 ZZ"' kZ De~|k PtUsiBnG j° YS U-Atys
Yoqok e&| "B -td¥ext zPa  BPKWR Toz ej Ak |
¢zuYeUAzbp AGOPT- ts&§Q_ ¢8§P P_ zb

J_ ¢zuYm| B ¢PvPGOPa Z|Y zn wYxP




~¢8 ~&| R | CUA ZD~| R F«?20Pas_F«?
¢zuYeUAzPpz sF «PROPHA

Z¥ _ ~¢8 ~é| R_ZD~| R | CUA YBPUEPj I
“¢in_ nee2tEPg ~Pji yAgoah® azby]
~¢8 ZD~| F-zYAo B xUPgq§ | CUA oVYeo
UE ~UPA | CUA S| ¢te oaub s FW 0@ A& |
g¥YxxAUAV

T_ taPqd_ VYojkae tdwUUAY| B TF-y ¥
x UUEt UEs YawY| R

Q 10. What are the inclusions specified in Section 15(2) which could be
added to Transaction Value?

Ans.The inclusions spe@t in Section15 (2) which could be added to
transaction value are as follows:

a) Any taxes, duties, cesses, fees and charges levied under any statute,
other than the SGST/CGST Act and the Goods and Services Tax
(Compensation to the States for Loss of ReegAct, 2016, if charged
separately by the supplier to the recipient;

b) Any amount that the supplier is liable to pay in relation to such supply
but which has been incurred by the recipient of the supply and not include
in the price actually paid or gable for the goods and/or services;

c) Incidental expenses, such as commission and packing, charged by the
supplier to the recipient of a supply, including any amount charged for
anything done by the supplier in respect of the supply of goods and/or
servces at the time of, or before delivery of the goods or as the case may
supply of the services;

d) Interest or late fee or penalty for delayed payment of any consideration
for any supply; and

e) Subsidies directly linked to the price excluding subgichegled by the
Central and State Government.
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Q 11. How will value be determined where supply is made by a dealer
dealing in second hand goods?

Ans.As per Rule 32(5) of the CGST Rules, 2017, where a taxable supply |
provided by a pemn dealing in buying and selling of second hand goods
I.e., used goods as such or after such minor processing which does not
change the nature of the goods and where no input tax credit has been
availed on the purchase of such goods, the value of supallylshthe
difference between the selling price and the purchase price and where the

value of such supply is negative, it shall be ignored
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Q 12. How wli goods repossessed from defaulting borrowers be valued?

Ans.The proviso to Rule 32(5) of the CGST Rules provides that in case of
purchase value of goods repossessed from an unregistered defaulting
borrower, for the purpose of recovery of a loardebt shall be deemed to

be the purchase price of such goods by the defaulting borrower reduced
five percentage points for every quarter or part thereof, between the date
of purchase and the date of disposal by the person making such
repossession.
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Q 13. How will works contract service provided by a builder/developer to
a prospective flat buyer be valued under GST?

Ans.In case of supply of construction seev{works contract), involving
transfer of property in land or undivided share of land, as the case may be
the value of supply of service and goods portion in such supply shall be
equivalent to the total amount charged for such supply less the value of
land or undivided share of land, as the case may be, and the value of lanc
or undivided share of land, as the case may be, in such supply shall be




deemed to be one third of the total amount charged for such supply.
ae2akt FY2dzyié YSlIya GKS adzy aG2dal
(a) consideration charged for aforesaid service; and

(b) amount charged for transfer of land or undivided share of land, as the
case may be
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Q 14. How will supply of lottery tickets be valued under GST?

Ans.Value of supply of lottery shall be 100/112 of the face value or the
price notified in the Official Gazette by thganising State, whichever is
higher, in case of lottery run by State Government and 100/128 of the fact
value or the price notified in the Official Gazette by the organising State,
whichever is higher, in case of lottery authorised by State Government.
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(GST Payment of Tax)
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Q 1. Wrat are the Payments to be made in GST regime?

Ans.In the GST regime, for any intstate supply, taxes to be paid are the
Central GST (CGST), going into the account of the Central Government) :
the State/UT GST (SGST, going into the account of thernedc®tate
Government). For any intastate supply, tax to be paid is Integrated GST
(IGST) which will have components of both CGST and SGST. In addition,
certain categories of registered persons will be required to pay to the
government account Tax Dedadtat Source (TDS) and Tax Collected at
Source (TCS). In addition, wherever applicable, Interest, Penalty, Fees ar
any other payment will also be required to be made.
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Q 2. Who is liable to pay GST?

Ans.In general, the supplier of goods or services is liable to pay GST.
However,m specified cases like imports and other notified supplies, the
liability may be cast on the recipient under the reverse charge mechanisir
Further, in some notified cases of inBtate supply of services, the liability
to pay GST may be cast ois@nmerceoperators through which such
services are supplied. Also Government Departments making payments t
vendors above a specified limit [2.5 lakh under one contract as per
S.51(1)(d)] are required to deduct tax (TDS) aodrEmerce operators are
required to ctlect tax (TCS) on the net value [i.e. aggregate value of
taxable supplies of goods and/or services but excluding such value of
services on which the operator is made liable to pay GST under Section 9
of the CGST Act, 2017] of supplies made through Hrehdeposit it with

the Government.
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Q 3. When does liability to pay GST arises?

Ans.Liability to pay arises at the time of supply of Goods as explained in
Section 12 and at the time of supply of services as explained in Sectionlz

The time is generally the earliest of one of the three events, namely
receiving payment, issuance of invoiceompletion of supply. Different
situations envisaged and different tax points have been explained in the
aforesaid sections.
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Q 4. What are the main features of GST payment process?
Ans.The payment processes under GST Act(s) have the following feature
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Q 5. How can payment be done?
Ans.Payment can be done by the following methods:

(i) Through debit of Credit Ledger of the tax payer maintained on the
CommorPortal¢ ONLY Tax can be paid. Interest, Penalty and Fees cannc
be paid by debit in the credit ledger. Tax payers shall be allowed to take
credit of taxes paid on inputs (input tax credit) and utilize the same for
payment of output tax. However, no inpiaix credit on account of CGST
shall be utilized towards payment of SGST and vice versa. The credit of I(
would be permitted to be utilized for payment of IGST, CGST and SGST |
that order.

(ii) In cash by debit in the Cash Ledger of the tax payer maaatain the
Common Portal. Money can be deposited in the Cash Ledger by different
modes, namely,-Payment (Internet Banking, Credit Card, Debit Card); Re
Time Gross Settlement (RTGS)/ National Electronic Fund Transfer (NEFT
Over the Counter Paymenthnanches of Banks Authorized to accept

deposit of GST.
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Q 6. When is payment of taxes to be made by the Supplier?

Ans.Payment of taxes by the normal tax payer is to be done on monthly
basis bythe 20th of the succeeding month. Cash payments will be first
deposited in the Cash Ledger and the tax payer shall debit the ledger whil
making payment in the monthly returns and shall reflect the relevant debit
entry number in his return. As mentionedles, payment can also be
debited from the Credit Ledger. Payment of taxes for the month of March
shall be paid by the 20th of April. Composition tax payers will need to pay
tax on quarterly basis.
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Q 7. Whether time limit for payment of tax can be extended or paid in
monthly installments?

Ans.No, this is not permitted in case of safsessed liability. In other
cases, competent authority has beempowered to extend the time period
or allow payment in instalments. (Section 80 of the CGST/SGST Act).
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Q 8. What happens if the taxable person files the return but does not mak
payment of tax?

Ans.In such cases, the return is not considered as a valid return. Section
2(117) defines a valid return to mean a return furnished undersadiion

(1) of section 39 on which sedfsessed tax has been paid in full. It is only
the valid return that wold be used for allowing input tax credit (ITC) to the
recipient. In other words, unless the supplier has paid the entire self
assessed tax and filed his return and the recipient has filed his return, the
ITC of the recipient would not be confirmed.
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Q 9. Which date is consated as date of deposit of the tax duesDate of

presentation of cheque or Date of payment or Date of credit of amount in
the account of government?

Ans.lt is the date of credit to the Government account.
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Q 10. What arefEedgers?

Ans. Electronicddgers or E_edgers are statements of cash and input tax
credit in respect of each registered taxpayer. In addition, each taxpayer
shall also have an electronic tax liability register. Once a taxpayer is
registered on Common Portal (GSTN), twledgers (@sh &Input Tax
Credit ledger) and an electronic tax liability register will be automatically
opened and displayed on his dash board at all times.

t 611G Aejyyz) ? YO BRRjj&j.1

gYeRDO ts§qQ FT«?20PteUAzpP S Ui | T«
"UijikPg RsPozP_ e " (¥¢8 PUO™

Q 11. What is a tax liability register?

Ans.Tax Liability Register will reflect the totakthability of a taxpayer
(after netting) for the particular month.
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Q 12. What is a Cash Ledger?

Ans.The cash ledger will reflect all deposits made in cash, and TDS/TCS
made on account of the taxpayer. The information walrbflected on real
time basis. This ledger can be used for making any payment on account c
GST.
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Q 13. What is an ITC Ledger?

Ans.Input Tax Credit as sedssessed in monthly returns will be reflected in
the ITC Ledger. Tloeedit in this ledger can be used to make payment of
TAX ONLY and no other amounts such as interest, penalty, fees etc.
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Q 14. What is the linkage between GSTN and the authorized Banks?

Ans.There will be real time twavay linkage between the GSTN and the
Coe Banking Solution (CBS) of the Bank. CPIN is automatically routed to
Bank via electronic string for verification and receiving payment and a
challan identification number (CIN) is automatically sent by the Bank to th
Common Portal confirming paymemceipt. No manual intervention will be




involved in the process by any one including bank cashier or teller or the t
payer.
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Q 15. Can a tax payer generate challan in multiple sittings?

Ans.Yes, a taxgyer can partially fill in the challan form and temporarily
Gal @S¢ GKS OKIFftftly F2NJ O2YLX SUAZ2y
GSRAGSRE 06SF2NB FAYIEATFIGAZY D | F
will generate the challarfor use of paynent of taxesThe remitter will

have option of printing the challan for his record.
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Q 16. Can a challan generated online be modified?

Ans No. After logging into G8lTportal for generation of challan, payment
particulars have to be fed in by the tax payer or his authorized person. He
can save the challan midway for future updation. However once the challe
is finalized and CPIN generated, no further changes can be taaidby the




taxpayer.
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Q 17. Is there a vality period of challan?

Ans.Yes, a challan will be valid for fifteen days after its generation and
thereafter it will be purged from the System. However, the tax payer can
generate another challan at his convenience.

t 618! G!' (CRWRPj @j2I

gYewUti! \ Zn taxn nnzky] \U«Pji U¥ta
F-Z¥stéla TUO TRen zb™ e| Ap s§&8 bUY
TUO™ Gy3s U«?20¥sj Yo Tae zZ!G'\Zp ec

Q 18. What is a CPIN?

Ans.CPIN standf Common Portal Identification Number (CPIN) given at
the time of generation of challan. It is a-ti#git unigue number to identify
the challan. As stated above, the CPIN remains valid for a period of 15 da
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Q 19. What is a CIN amdhat is its relevance?

Ans.CIN stands for Challan Identification Number. It is-difjit number

that is 14digit CPIN plus-8igit Bank Code. CIN is generated by the
authorized banks/ Reserve Bank of India (RBI) when payment is actually
received by suchuthorized banks or RBI and credited in the relevant
government account held with them. It is an indication that the payment
has been realized and credited to the appropriate government account. C
is communicated by the authorized bank to taxpayer al aseto GSTN.

t 5@0t s§Q F«?2UPté&UAzb xUsstjil UOi]]
F«?20Pté "~ OGxP [gj i

gYovtOb¢ 8 o Yxji1Q te|] Ayt E xUPQ8§ ts:
Ui zYAzYyy tUP| O ZyUp ur*m _ QOpDy &F&pd
Uk] Bo xUs8tji tsg§Q ta|tée Z!'Yy xUC
FT«?20PFA?T RjYly3s toc¢8niTdozt ovttdew|ZR
FT«?2O0PFTA?~ ZyUp ho | CUA hu t{(EPq VY
View| B VsOjOWB«?BPFR®Yo U ~zbt¢ 0
nej il PFA?™

x

Q 20. What is the sequence of payment of tax where that taxpayer has
liabilities for previous months also?

Ans.Section 49(8) prescribes an order of payment where the taxpayer has
tax liability beyondhe current return period. In such a situation, the order
of payment to be followed is: First sadsessed tax and other dues for the
previous period; thereafter sedfssessed tax and otlshres for the current
period; and thereafter any other amountsyadle including any confirmed
demands under section 73 or 74. This sequence has to be mandatorily
followed.
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amount payable under the Act or the rules made thereunder.
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Q 22. What is an{EPB?

Ans.EFPB stands for Electronic Focal Point Branch. These are branches
authorized banks which are authorized to collect payment of GST. Each
authorized bank will nominate only one branch as{EPB for pan India
Transactions. The-lE°B will have to open accounts under each major heac
for all governments. Total 38 accounts (oneleéor CGST, IGST and one
each for SGST for each State/UT Govt.) will have to be opened. Any amo
received by such-lEHPB towards GST will be credited to the appropriate
account held by suchiEPB.




For NEFT/RTGS Transactions, RBI will acER8E
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Q 23. What is TDS?

Ans.TDS stads for Tax Deducted at Source (TDS). As per section 51, this
provision is meant for Government and Government undertakings and
other notified entities making contractual payments where total value of
such supply under a contract exceeds Rs. 2.5 Lakbppbess. While

making any payments under such contracts, the concerned
Government/authority shall deduct 2% of the total payment made (1%
under each Act and 2% in case of IGST) and remit it into the appropriate
GST account.
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Q 24. How will the Supplier account for this TDS? while filing his return?

Ans.Any amount shown as TDS will be reflected in the electronic cash
ledger of the concerned supplier. He can utilize this amiouvdrds




discharging his liability towards tax, interest fees and any other amount.
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Q 25. How will the TDS Deductor account for such TDS?
Ans.TDS Deductor will account for such TDS in the following ways:

1. Such deductors needs to get compulsorily registered under section 24
the CGST/SGST Act.

2. They need to remit such TDS collected by the 10th day of the month
succeeding the month in which TDS was collected and reported in GSTR

3. The amount deposited as TDS will be reflected in the electronic cash
ledger of the supplier.

4. They need tossie certificate of such TDS to the deductee within 5 days
of crediting the TDS to the govt a/c, failing which fees of Rs. 100 per day
subject to maximum of Rs. 500Will be payable by such deductor.
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Q 26. What is Tax Collected at Source (TCS)?

Ans.This provision is applicable only fe€CEBmmerce Operator under
section 52 of CGST/SGST Act. EvE&gniimerce Operatonot being an

agent, needs to withhold an amount calculated at the rate not exceeding
2yS LISNOSyid 2F GKS aySi @l tdzS 27
the consideration with respect to such supplies is to be collected by the
operator. Such withheldmount is to be deposited by sucilCBmmerce
Operator to the appropriate GST account by the 10th of the next month.
The amount deposited as TCS will be reflected in the electronic cash ledg
of the supplier.
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value of taxable supplies of goods or services, other than services notified
under Section 9(5), made during any month by all registered taxable
persons through the operator reduced by the aggregate value of taxable
supplies returned to the suppliers during tkaid month.
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Q 28. Is the preegistration of credit card necessary in the GSTN portal
for the GST payment?

Ans.Yes. The taxpayer would be required to-fagister his credit card,

from which the tax payment is intead, with the Common Portal
maintained on GSTN. GSTN may also attempt to put in a system with bar
in getting the credit card verified by taking a confirmation from the credit
card service provider. The payments using credit cards can therefore be
allowedwithout any monetary limit to facilitate ease of doing business.
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Q 1. What is Electronic Commerce?

Ans Electronic Commerce has been defined to mean the supply of goods
services or both, including digital products over digital or edeatr
network.
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Q 2 Who is an ecommerce operator?

Ans.Electronic Commerce Operator has been defined to mean any persol
who owns, operates or manages digital or electronic facility or platform foi
electronic commerce.
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Q 3. Is it mandatory for &éommerce operator to obtain registration?

Ans. Yes. The benefit of threshold exeopis not available to-eommerce




operators and they would be liable to be registered irrespective of the valt
of supply made by them.
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Q 4. Whether a supplier of goods or services supplying through e
commerce operator would be entitled to threshold exemption?

Ans.The threshold exemption shall be available for supplier of services,
other than supplies under section 9 (5) of the CGST Act. A person supplyi
goods through an-eommerce operator shall beandatorily required to
register.
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Q 5. Will an ecommerce operator be liable to pay tax in respect of supply
of goods or services madéarough it, instead of actual supplier?

Ans.Yes, but only in case of certain notified services. In such cases tax st
be paid by the electronic commerce operator if such services are suppliec
through it and all the provisions of the Act shall applguoh electronic
commerce operator as if he is the person liable to pay tax in relation to
supply of such services.
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Q 6. Will threshold exemption be available to eleotnic commerce
operators liable to pay tax on notified services?

Ans.No. Threshold exemption is not available fcoenmerce operator who
are require to pay tax on notified services provided through them.
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Q 7. What is Tax Collection at Source (TCS)?

Ans.The ecommerce operator is required to collect an amiozadculated

at the rate not exceeding one percent of the net value of taxable supplies
made through it, where the consideration with respect to such supplies is
be collected by such operator. The amount so collected is called as Tax
Collection at Souec(TCS). However, Section 52 of the CGST Act, 2017 wt
deals with TCS has not come into force as of yet and GST Council has
recommended to keep this provision in abeyance till 31.03.2018.
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Q 8. It is very common that customers ofmmerce companies return
goods. How theseeturns are going to be adjusted?

Ans.An ecommerce company is required to collect tax only on the net
value of taxable supplies. In otheoxds, value of the supplies which are
returned are adjusted in the aggregate value of taxable supplies.
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taxable supplies of goods or services or both, other than the services on
which entire tax is payable by thecemmerce operator, made during any

month by all registere@ersons through such operator reduced by the

aggregate value of taxable supplies returned to the suppliers during the
said month.
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Q 10. Is every-€ommerce operator requied to collect tax on behalf of
actual supplier?

Ans.Yes, every-eommerce operator is required to collect tax where
consideration with respect to the supply is being collected by-the e
commerce operator.
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Q 11. At what time should the €ommerce operator make such

collection?

Ans.The ecommerce operator should make the collection during the
month in which spply was made.
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Q 12. What is the time within whah such TCS is to be remitted by the e
commerce operator to Government account?

Ans.The amount collected by the operator is to be paid to appropriate
government within 10 days after the end of the month in which amount
was so collected.
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Q 13. How can actual suppliers claim credit of this TCS?

Ans.The amount of TCS deposited by the operator with the appropriate
government will be reflected in the cash ledger of the aciegistered
supplier (on whose account such collection has been made) on the basis
the statement filed by the operator. The same can be used at the time of
discharge of tax liability in respect of the supplies by the actual supplier.
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Q 14. Is the eommerce operator required to submit any statement?
What are the details that are required to be submitted in the statement?

Ans.Yes, every operator is required to furnish a statement, electty,
containing the details of outward supplies of goods or services effected
through it, including the supplies of goods or services returned through it,




and the amount collected by it as TCS during a month within ten days afte
the end of such montfi.he operator is also required to file an annual
statement by 31st day of December following the end of the financial year
in which the tax was collected.
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Q 15. What is the concept of matching inra@mmerce provisions and how

it is going to work?

Ans.The details of supplies and the amount collected during a calendar
month, and furnished by every operator in his statement will be matched
with the corresponding details of outward supplies furnished by th
concerned supplier in his valid return for the same calendar month or any
preceding calendar month. Where the details of outward supply, on which
the tax has been collected, as declared by the operator in his statement d
not match with the correspondirgdgtails declared by the supplier the
discrepancy shall be communicated to both persons.
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Q 16. What will happen if the detaileemain mismatched?

Ans.The value of a supply relating to any payment in respect of which any
discrepancy is communicated and which is not rectified by the supplier in
valid return for the month in which discrepancy is communicated shall be
added to he output liability of the said supplier, for the calendar month
succeeding the calendar month in which the discrepancy is communicates
The concerned supplier shall, in whose output tax liability any amount has
been added shall be liable to pay the tayalale in respect of such supply
along with interest on the amount so added from the date such tax was dt
till the date of its payment.
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Q 17. Are there any additional powers to tax officers available?

Ans.Any authority not below the rank of Deputy Commissionay issue a
notice to the electronic operator to furnish specified details within a period
of 15working days from the date of service of such notice.
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Q 1. What is job work?

Ans.Job work means undertaking any treatment or process by a person o
goods belonging to another registered taxable person. The person who is
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This definition is much wider thanetlone given in Notification No. 214/86

¢ CE dated 23rd March, 1986. In the said notification, job work has been
defined in such a manner so as to ensure that the activity of job work mus
amount to manufacture. Thus the definition of job work itself resl¢oe




change in basic scheme of taxation relating to job work in the proposed G
regime.
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Q 2. Whether goods sent by a taxable person to a job worker will be
treated as supply and liable to GSVehy?

Ans It will be treated as a supply as supply includes all forms of supply su
as sale, transfer, etc. However, the registered taxable person (the princips
under intimation and subject to such conditions as may be prescribed sen
any inputs and/ocapital goods, without payment of tax, to a job worker
for job work and from there subsequently to another job worker(s) and shz
either bring back such inputs/capital goods after completion of job work or
otherwise within 1 year/3 years of their beingns out or supply such
inputs/capital goods after completion of job work or otherwise within 1
year / 3 years of their being sent out, from the place of business of a job
worker on payment of tax within India or with or without payment of tax
for export.
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Q 3. Is a job worker required ttake registration?

Ans.Yes, as job work is a service, the job worker would be required to
obtain registration if his aggregate turnover exceeds the prescribed
threshold.
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Q4. WheEher the goods oj principaJ directly supplied frgm the jol? -
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worker?

Ans.No. It will be included in the aggregatamover of the principal.
However, the value of goods or services used by the job worker for carryi
out the job work will be included in the value of services supplied by the jc
worker.
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Q 5. Can a principal send inputs and capital goods directly to the psesi

of job worker without bringing it to his premises?

Ans.Yes, the principal is allowed to do so. The input tax credit of tax paid
on inputs or capital goods can also be availed by the principal in such a
scenario. The inputs or capital goods must beirasz back within one year
or three years respectively failing which the original transaction would be
treated as supply and the principal would be liable to pay tax accordingly.
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Q 6. Can the principal supply the goods directly from the premises of the
job worker without bringing it back to his own premises?

Ans.Yes. But the principal should have declared the premises of an
unregistered job worker as his additiomddce of business. If the job worker
is a registered person then goods can be supplied directly from the premi:
of the job worker. The Commissioner may also notify goods in which case
goods sent for job work can be directly supplied from the premidée of

job worker.
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Q 7. Under what circumstances can the pripal directly supply goods

from the premises of job worker without declaring the premises of job
worker as his additional place of business?

Ans. The goods can be supplied directly from the place of business of job
worker without declaring it as additionplace of business in two
circumstances namely where the job worker is a registered taxable persol
or where the principal is engaged in supply of such goods as may be notif
by the Commissioner.
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Q 8. What are the provisions concerning taking of ITC in resjpdé
inputs/capital goods sent to a job worker?

Ans.Principal shall be entitled to take credit of taxes paid on inputs or
capital goods sent to a job worker whether sent after receiving them at his




place of business or even when such the inputs or dajutals are directly
sent to a job worker without their being first brought to his place of
business. However, the inputs or capital goods, after completion of job
G2N] >~ I NBE NBIjdZANSBR (2 0S NBOSAOGSF
premises, as the caseaybe, within a period of one year or three years of
their being sent out.
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Q 9. What happens when the inputs or capital goods are not received

back or supplied from the plee of business of job worker within
prescribed time period?

Ans.If the inputs or capital goods are not received back by the principal or
are not supplied from the place ofbusiness of job worker within the
prescribed time limit, it would be deemed that Buputs or capital goods
had been supplied by the principal to the job worker on the day when the
said inputs or capital goods were sent out by the principal (or on the date
receipt by the job worker where the inputs or capital goods were sent
directlyto the place of business of job worker). Thus the principal would be
liable to pay tax accordingly.
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Q 10. Some capital goods like jigs and fixtures are tuzable after their

use and normally sold as scrap. What is the treatmh@h such items in job
work provisions?

Ans.The condition of bringing back capital goods within three years is not
applicable to molds, dies, jigs and fixtures or tools.
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Q 11. What would bereatment of the waste and scrap generated during
the job work?

Ans.The waste and scrap generated during the job work can be supplied |
the job worker directly from his place of business, on payment of tax, if he
registered. If he is not registeredegtsame would be supplied by the
principal on payment of tax.
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Q 12. Whether intermediate goods can also be sent for job work?

Ans.Yes. The term inputs, for the purpose of job work, includes
intermediate goods arising from any treatment or process caiig on
the inputs by the principal or job worker.
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Q 13. Who is respasible for the maintenance of proper accounts related
to job work?

Ans.It is completely the responsibility of the principal to maintain proper
accounts of job work related inputs and capital goods.
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Q 14. Are the provisions of job work applicable to all categories of goods?

Ans No. The provisions relating to job work are applicable only when
registered taxable persontends to send taxable goods. In other words,
these provisions are not applicable to exempted or-taxable goods or
when the sender is a person other than registered taxable person.
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Q 15. Is it compulsory that job work provisions should be followed by the
principal?

Ans.No. The principal can send the inputs or capital goods after payment
GST without following the special procedure. In such a casglxeorker
would take the input tax credit and supply back the processed goods (afte
completion of jobwork) on payment of GST.
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Q 16. Should job worker and principal be located in same State or Union
territory?

Ans.No this is not necessary as provisions relating to job work have been
adopted in the IGST Act as well as in UTGST Act and therefaver|ady

and principakan be located either is same State or in same Union Territor
or in different States or Union Territories.
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Q 1. What is input tax?

Ans.Input tax means the central tax (CGST), StgSGST), integrated

tax (IGST) or Union territory tax (UTGST) charged on supply of goods or

services or both made to a registered person. It also includes tax paid on

reverse charge basis and integrated tax goods and services tax charged ¢
import of gads. It does not include tax paid under composition levy.
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Q 2. Can GST paid on reverse charge basis be considered asamfut

Ans.Yes. The definition of input tax includes the tax payable under the
reverse charge.
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Q 3. Does input tax includes tax (CGST/IGST/SGST) paid on input goods
input services and capital goods?

Ans.Yes, it includes taxes paid on input goods, input services and capital
goods. Credit of tax paid on capital goods is permitted to be availed in one
instalment.
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Q 4. Is credit of all input tax charged @upply of goods or services
allowed under GST?

Ans.A registered person is entitled to take credit of input tax charged on
supply of goods or services or both to him which are used or intended to t
used in the course or furtherance of business, subjexthir conditions

and restrictions.
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Q 5. What are tle conditions necessary for obtaining ITC?

Ans.Following four conditions are to be satisfied by the registered taxable
person for obtaining ITC:

(a) he is in possession of tax invoice or debit note or such other tax payinq
documents (such as bill of entsyany other document prescribed under
the Customs Act, ISD invoice as prescribed in Rule 36(1) of the CGST RL

(b) he has received the goods or services or both;

(c) the supplier has actually paid the tax charged in respect of the supply f
the goverment; and

(d) he has furnished the return under section 39.
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Q 6. Where the goods against an invoice are received in lots or
instalments, how will a registered person be entitled to ITC?

Ans.The registered person shall be entitled to the credy aplon receipt
of the last lot or installment.
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Q 7. Can a person take input tax credit without payment of consideration
for the supply along with tax to the supplier?

Ans.Yes, the recipient can takéC. But he is required to pay the
consideration along with tax within 180 days from the date of issue of
invoice. This condition is not applicable where tax is payable on reverse
charge basis.
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Q 8. What would happen of the ITC taken by the registered person if he

has not paid the consideration along with tax within 180 days from the
date of issue of invoice?

Ans.The amount of ITC would be added to output tax lighilf the person.
He would also be required to pay interest. However, he can take ITC agai
on payment of consideration and tax.
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Q 9. WWho will get the ITC Wher“e goods have been delivered to a person
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Ans It would be deemed that the registered person has received the gooc
when the goods have been delivered to a third party ordthextion of

such taxable person. So ITC will be available to the person on whose ordt
the goods are delivered to third person.
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Q 10. What is the time limit for taking ITC and reasons therefor?

Ans.A registered person cannot take lihCespect of any invoice or debit
note for supply of goods or services after the due date for furnishing the
return under section 39 for the month of September following the end of
financial year to which such invoice/invoice relating to debit note pesta

or furnishing of the relevant annual return, whichever is earlier. So, the
upper time limit for taking ITC is 20th October of the next FY or the date o
filing of annual return whichever is earlier.

The underlying reasoning for this restriction is thatchange in return is
permitted after September of next FY. If annual return is filed before the
month of September, then no change can be made after filing of annual
return.
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Q 11. Where the registed taxable person has claimed depreciation on

the tax component of the cost of capital goods under the provisions of
the Income Tax Act,1961, will ITC be allowed in such cases?

Ans The input tax credit shall not be allowed on the said tax component ir
respect of which depreciation has been claimed.
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Q 12. Is credit of tax paid on every input used for supply of taxable goods
or services or both is allowed under GST?

Ans.Yes, except a small list of items provided in the law, the credit is
admissible on all items. The list covers maieiys of personal

consumption, inputs use of which results into formation of an immovable
property (except plant and machinery), telecommunication towers,
pipelines laid outside the factory premises, etc. and taxes paid as a result
detection of evasionf taxes.
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Q 13. A taxable person is in the business of information technology. He

buys a motor vehicle for use of his Executivadaitors. Can he avail the
ITC in respect of GST paid on purchase of such motor vehicle?

Ans.No. ITC on motor vehicles can be availed only if the taxable person i<
the business of transport of passengers or goods or is providing the servic
of imparting training on motor vehicles.
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Q 14. Sometimes goods are destroyed or lost due to various reasons? Ce
a person take ITC to the extent of such goods?

Ans.No, a person cannot take ITC with respect to gdodt, stolen,
destroyed or written off. In addition, ITC with respect of goods given as gil
or free samples are also not allowed.
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Q 15. Can a registered person get ITC with respect of goods or services
used for construction of a building for business purposes?

Ans.No. ITC on goods or services by a person for construction of immova
property, otherthan plant and machinery, is not allowed. Plant and
machinery cover only apparatus, equipment, and machinery fixed to earth
by foundation or structural support, and excludes land and building, amon
other things.
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Q 16. What is the ITC entitlement of a newly registerngerson?

Ans.A person applying for registration can take input tax credit of inputs
held in stock and inputs contained in séimished or finished goods held in
stock on the day immediately preceding the date of grant of registration. I
the person wasdble to take registration and he has applied for
registration within thirty days from the date on which he became liable to
registration, then input tax credit of inputs held in stock and inputs
contained in semfinished or finished goods held in stocktbe day
immediately preceding the date on which he became liable to pay tax can
be taken.
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Q 17. A person becomes liable to pay tax on 1st August, 2017and has
obtained registration on 15th August, 2017. Such person is eligibte
input tax credit on inputs held in stock as on:

(a) 1st August, 2017

(b) 31st July, 2017

(c) 15th August, 2017

(d) He cannot take credit for the past period

Ans. 31st July, 2017.
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Q 18. What is the eligibility of input tax credit omputs in stock for a
person who obtains voluntary registration?

Ans.The person who obtains voluntary registration is entitled to take the
input tax credit of input tax on inputs in stock, inputs in séimished goods
and finished goods in stock, held the day immediately preceding the date
of registration.
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Q 19. What would be input tax eligibility in cases where there is a change
in the constitution of a registered person?

Ans.The registered person shall be allowed to transfer the input tax credit
that remains unutilized in itslectronic credit ledger to the new entity,
provided that there is a specific provision for transfer of liabilities.
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Q 20. Where goods or services or both receidgda taxable person are

used for effecting both taxable and netaxable supplies, whether the
input tax credit is available to the registered taxable person?

Ans.The input tax credit of goods or services or both attributable only to
taxable supplies calpe taken by registered person. The manner of
calculation of eligible credit is provided in the CGST Rules.
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Q 21. If input tax credit is allowed only in respect of goods or services or

both for effecting taxable supplies, would itot lead to loss of input tax
credit on exempt supplies when exported?

Ans No. Zererated supplies have been covered within taxable supplies for
the purpose of allowing input tax credit. Moreover, IGST Act specifically
allows availment of input tagreditfor making zero rated supplies,
notwithstanding that such supply may be exempt.
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Q 22. Which of the following is included for computation of taxable
supplies for the purpose of availing credit?

(a) Zererated supplies

(b) Exempt supplies

(c) Both

Ans. Zero rated supplies.
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Q 23. Where goods or services received by a registered person sed u
partly for the purpose of business and partly for other purposes, whether
the input tax credit is available to the person?

Ans.The input tax credit of goods or services or both attributable only to
the purpose of business can be taken by registeresbpe The manner of
calculation of eligible credit is provided in rules.
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Q 24. Aperson paying tax under compounding scheme crosses the

compounding threshold and becomes a regular taxable person. Can he
avail ITC and if so from what date?

Ans.He can avail ITC in respect of inputs held in stock and inputs containe
in semifinished oifinished goods held in stock and on capital goods
(reduced by prescribed percentage points) on the day immediately
preceding the date from which he ceases to be eligible for composition
scheme. The manner of calculation of eligible credit is providedSit CG
Rules.
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Q 25. Are there any special provisions in respect of banking companies?

Ans.A banking company or a financial institution including a-banking
financial company engaged in supply of specified services would either a\
proportionatecredit or avail 50% of the eligible input tax credit.
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Q 26. Mr. A, a registered person was paying taxden compaosition

scheme up to 30th July, 2017. However, w.e.f 31st July, 2017, Mr. A
becomes liable to pay tax under regular scheme. Is he eligible for ITC?

Ans.Mr. A is eligible for input tax credit on inputs held in stock and inputs
contained in serdinished or finished goods held in stock and capital goods
(reduced by such percentage points as has been prescribed by the ITC R
as on 30th July, 2017. The Input Tax Credit on capital goods shall be clair
after reducing the tax paid on such capitabgs by five percentage points
per quarter of a year or part thereof from the date of invoice or such other
documents on which the capital goods were received by the him.
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Q 27. Mr. B applies for voluntary registration on 5th July, 2017 and

obtained registration on 22nd July, 2017. Mr. B is eligible for input tax
NNBRAG 2y AyLlzia Ay aiGd20]1 la 2y XX

Ans.Mr. B is eligible for input tax credit on inputs held in stock and inputs
contained in semiinished or finishegoods held in stock as on 21st July,
2017. This is subject to the further condition that the invomestaining to
such inputs should not be more than a year old. Mr. B cannot take input te
credit in respect of capital goods.
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Q 28. What would happen to the input tax credit availed by a registered
person who opts for composition scheme or where the goods or services
or both supplied by him become wholly exempt?

Ans.The registered person hdo pay an amount equal to the input tax
credit in respect of stocks held and inputs contained in-farshed or
finished goods held in stock on the day immediately preceding the date of
exercise of option or date of exemption. The ITC on inputs ghall b
calculated proportionately on the basis of corresponding invoices on whicl
credit had been availed by the registered person on such input. In respecit
capital goods held in stock the input tax credit involved in the remaining
useful life in months shidbe computed on proata basis, taking the useful
life as 5 years. Assume capital goods have been in use for 4 years, 6 mor
and 15 days. The useful remaining life in months will be 5 months ignoring
the part of the month. If ITC on such capital gosdsken as C, ITC
attributable to the remaining useful life will be C multiplied by 5/60. This
would be the amount payable on capital goods. The ITC amount shall be
determined separately for integrated tax, central tax and state tax. The
payment can be maelby debiting electronic credit ledger, if there is
sufficient balance in the said ledger, or by debiting electronic cash ledger.
any balance remains in the electronic credit ledger, it would lapse.
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Q 29. Is there any restriction on period for availment of ITC?

Ans.In cases of new registration, change from composition to normal
scheme, from exempt to taxable supplies, the concerned person cannot
avail ITC after the expiry of oneaydrom the date of issue of tax invoice
relating to such supply.
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Q 30. What happens where the details of inward supplies furnished by

the recipient do not match with tle outward supply details furnished by
the supplier in his valid return?

Ans.In case of mismatch, the communication would be made to the both
parties. If the mismatch is not rectified, then the amount will be added to
the output liability of recipient inhie return for the month succeeding the
month in which discrepancy is communicated.
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Q 31. Is input tax credit allowed only after matching?

Ans.No, input tax credit is allowed provisionally for two months. The supp!
details are matched by the system and discrepancies arencmimgated to
concerned supplier and recipient. In case mismatch continues, the ITC tal
would be reversed automatically.
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Q 32.Can provisionally allowed ITC be used for payment of all liabilities?

Ans.No, provisionally allowed ITC can be used only for the payment-of se
assessed output tax the return.
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Q 33. What will be the tax impact when capital goods on which ITC has
been taken are supplied by taxable person?

Ans.In case of supply of capital goods or plant and machinery on which
input tax credithas been taken, the registered person shall pay an amount
equal to the input tax credit taken on the said capital goods or plant and




machinery, as reduced in the manner prescribed underdels$ of rule 44

of the CGST Rules, 2017, or the tax on the &@tie value of such capital
goods or plant and machinery, whichever is higher. But in case of refractc
bricks, molds and dies, jigs and fixtures when these are supplied as scrap
the person can pay tax on the transaction value.
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* Concept of Input Service Distributor in GST
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Q 1. What is Input Service Distribor (ISD)?

Ans ISD means an office of the supplier of goods or services or both whic
receives tax invoices towards receipt of input services and issues a
prescribed document for the purposes of distributing the credit of central
tax (CGST), State tax &8/ Union territory tax (UTGST) or integrated tax
(IGST) paid on the said services to a supplier of taxable goods or services
both having same PAN as that of the ISD.
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Q 2. What are the requirements for registration as ISD?

Ans.An ISD is required to obtain a separeggistration even though it may
be separately registered. The threshold limit of registration is not applicab
to ISD. The registration of ISD under the existing regime (i.e. under Servic
Tax) would not be migrated in GST regime. All the existing |8Ds wi
required to obtain fresh registration under new regime in case they want t
operate as an ISD.
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Q 3. What are the documents for distribution ofedit by ISD?

Ans. The distribution of credit would be done through a document especie
designed for this purpose. The said document would contain the amount ¢
input tax credit being distributed.
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Q 4. Can an ISD distribute the input tax credit to all suppliers?

Ans No. The input tax edit of input services shall be

distributed only amongst those registered persons who have used the inp
services in the course or furtherance of business.
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Q 5. It is not pasible many a times to establish a ot#ie-one link between
guantum of input services used in the course or furtherance of business
by a supplier. In such situations, how distribution of ITC by the ISD is to b
done?

Ans.In such situations, distribution witd be based on a formula. Firstly,
distribution would be done only amongst those recipients of input tax cred
to whom the input service being distributed are attributable. Secondly,
distribution would be done amongst the operational units only. Thirdly,
distribution would be done in the ratio of turnover in a State or Union
territory of the recipient during the period to the aggregate of all recipients
to whom input service being distributed is attributable. Lastly, the credit
distributed should not exeel the credit available for distribution.
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Q 6. Wrat does the turnover used for ISD cover?

Ans.The turnover for the purpose of ISD does not include any duty or tax
levied under entry 84 of List | and entry 51 and 54 of List Il of the Seventh
Schedule to the Constitution.
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Q 7. Is the ISD required to file return?

Ans.Yes, ISD is required to file monthly return by 13th of the following
monthin form GST®.
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Q 8. Can a company have multiple ISD?

Ans Yes, tfferent offices like marketing division, security division etc. may
apply for separate 1SD.
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Q 9. What are the provisions for recovery of excess/wrongly distributed
credit by ISD?

Ans.The excess/wrongly distributed credit can be recovered from the
recipients of credit along with interest by initiating action undextiee 73
or 74.
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Q 10. Whether CGST and IGST credit can be distributed by ISD as IGST
credit to recipients located in different States?

Ans.Yes, CGST credit can be distributed as IGST and IGST credit can be
distributed as CGST by an ISD for the recipiecétdd in different States.
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Q 11. Whether SGST / UTGST credit can be distributed as IGST credit by
an ISD to recipients located in different States?

Ans Yes, an ISD can distribute SGST /UTGST credit as IGST for the recij
located in different States.
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Q 12. Whether the ISD can distribute the CGST and IGST Credit as CGS’
credit?

Ans.Yes, C3Sand IGST credit can be distributed as CGST credit by an IS
for the recipients located in same State.
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Q 13. Whether the SGST/ UTGST and IGST Credit can be distributed as
SGST/UTGST credit?

Ans.Yes, ISD can distribute SGST and IGST credit as SGST / UTGST cre
the recipents located in same State.
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Q 14. How to distribute common credit among all the recipients of an
ISD?

Ans The common credit used by all the recipients can be distributed by IS
on pro rata basis i.e. based on the turnover of each recipient to the
aggreqate turnover of all the recipients to which credit is distributed.
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Q 15. The ISD may distribute the CGST and IGST credit to recipient outsi
the State as (@) IGST

(b) CGST (c) SGST

Ans. (a) IGST.
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Q 16. The ISD may distribute the CGST credit within the State as__
() IGST (b) CGST (c) SGST

(d) Any of the above.

Ans. (b) CGST.
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Q 17. The credit of tax paid on input service used by more than one
supplier is

(a) Distributed among #suppliers who used such input service on pro rate
basis of turnover in such State.

(b) Distributed equally among all the suppliers.
(c) Distributed only to one supplier.
(d) Cannot be distributed.

Ans. (a) Distributed among the suppliers who used sugduirservice on
pro rata basis of turnover in such State.
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Q 18. Whether the excess credit distributed could be recovered from ISD

by the department?

Ans.No. Excess credit distributed can be recovered along with interest on
from the recipient and not ISD. The provisions of section 73 or 74 would b
applicable fo the recovery of credit.
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Q 19. What are the consequences of credit distributed in contraventain
the provisions of the Act?

Ans.The credit distributed in contravention of provisions of Act could be
recovered from the recipient to which it is distributed along with interest.

*kkkk




YxjzPQ| sET-¢CAYAgP

Tt éy Aeyz t00GUEL




e i T Yxjzb(Ql| s§ ¢xYxaqPF- Al

TpTnt é¢t G UEL ¢Yxnn| YI P

" Returns Process and matching of Input Tax Credit
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Q 1. What is the purpose of returns?

Ans.

a) Mode for transfer of information to tax administration;
b) Compliance verification program of tax
administration;

c) Finalization of the tax liabilities of the taxpayer within stipulated period
of limitation; to declare tax liability for a given period,;

d) Providing necessary inputs for taking policy decision;

e) Management of audit and aréivasion progams of tax administration.
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Q 2. Who needs to file Return in GST regime?

Ans.Every person registered undé€ST will have to file returns in some
form or other. A registered person will have to file returns either monthly
(normal supplier) or quarterly basis (Supplier opting for composition
scheme). An ISD will have to file monthly returns showing details etitr
distributed during the particular month. A person required to deduct tax
(TDS) and persons required to collect tax (TCS) will also have to file
monthly returns showing the amount deducted/collectehd other
specified details. A nonresident taxable grson will also have to file

returns for the period of activity undertaken.
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Q 3. What type of outward supply details are to déed in the return?

Ans.A normal registered taxpayer having aggregate turnover in the
preceding or current finamal year more than Rs.1.5 Crore has to file the
outward supply details in GSTRn relation to various types of supplies
made in a month, namely outward supplies to registered persons, outwar
supplies to unregistered persons (consumers), details oft/Drelit Notes,
zero rated, exempted and ngBST supplies, exports, and advances receive
in relation to future supply.
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Q 4. Do taxpayers with an aggregate turnover less than Rs.1.5 Crores als
need to file GSTR on a monthly basis?

Ans.No. A speial procedure has been prescribed for such taxpayers vide
notification no. 57/2017Central Tax dated 15.11.2017. Such taxpayers
need to file GSTRon a quarterly basis. The last date for filing GBETd
such taxpayers for the period J8gp 17 is 31212017, OcDec 17 is
15.02.2018 & Jaivlarch 2018 is 30.04.2018 is also clarified that the




registered person may opt to file FORM G$DR monthly basis if he so
wishes even though his aggregate turnover is up to Rs. 1.5 Crore.
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Q 5. Is the scanned copy of invoices to be wgded along with GSTR?

Ans.No scanned copy of invoices is to be uploaded. Only certain prescrib:
fields of information from invoices need to be uploaded.
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Q 6. Whether all invoices will have to bheploaded?

Ans. No. It depends on whether B2B or B2C plus whether

Intra-state or Interstate supplies.




For B2B supplies, all invoices, whether hstete or Inter state supplies,
will have to be uploaded. Why So? Because ITC will be taken by the
recipiens, invoice matching is required to be done.

In B2C supplies, uploading in general may not be required as the buyer w
not be taking ITC. However still in order to implement the destination base
principle, invoices of value more than Rs.2.5 lacs in-stéte B2C supplies
will have to be uploaded. For intetate invoices below Rs. 2.5 lacs and all
intra-state invoices, state wise summary will be sufficient.
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Q 7. Whether description of each item in the invoice will have to be
uploaded?

Ans No. In fact, description will not have to be uploaded. Only HSN code
respect of supply of goods and Accounting code in respect of supply of
services wilhave to be fed. The minimum number of digits that the filer will
have to upload would depend on his turnover in the last year.

t®:t 56 | AYaU-FE A|B~s” nLPq8tzFTA?z

| CytUP| O [P FT-yA?,

g:R~és87 7" to06UAAYAODSOWEARRR ts8§Q Al

"AUA nLPq8tzFA?" ti1yQq ¢PgVYeR| ]| O 1
T tO0O6u| P toOoRaon ~s | C nnwstaqjltN

t EPgta ~¢8 PUO tovjik yvPrs Wéz =R

| 0t RRROF -y A2z VPj YPUO™




Q 8. Whether value for each transaction will have to be fed? What if no
consideration?

Ans.Yes. Not only value but taxable value will also have to be fed. In som
cases, both may be different.

In case there is no consideration, busisupply by virtue of schedule 1, the
taxable value will have to be worked out as prescribed and uploaded.
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Q 9. Can a recipient & information in his GSTR which has been

missed by the supplier?

Ans.Yes, the recipient can himself feed the invoices not uploaded by his
supplier. The credit on such invoices will also be given provisionally but w
be subject to matching. On matclgnif the invoice is not uploaded by the
supplier, both of them will be intimated. If the mismatch is rectified,
provisional credit will be confirmed. But if the mismatch continues, the
amount will be added to the output tax liability of the recipient Imet

returns for the month subsequent to the month in which such discrepancy
was communicated.
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Q 10. Does the taxable person have to feed anything in the G36R
everything is autepopulated from GSTR?

Ans.While a large part of GSTRwill be autepopulated, there are some
details that only recipient can fill like details of imports, details of purchase
from nonregistered or composition suppliers and exempthGST/nil GST
supplies etc.
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Q 11. What if tke invoices do not match? Whether ITC is to be given or
denied? If denied, what action is taken against supplier?

Ans.If invoices in GSTRdo not match with invoices in courearty GSTR

1, then such mismatch shall be intimated to the supplier. Mismedohbe
because of two reasons. First, it could be due to mistake at the side of the
recipient, and in such a case, no further action is required. Secondly, it co
be possible that the said invoice was issued by supplier but he did not
upload it and payax on it. In such a case, the ITC availed by the recipient
would be added to his output tax liability, in short, all mismatches will lead
to proceedings if the supplier has made a supply but not paid tax on it.
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Q 12. What will be the legal position in regard to the reversed input tax
credit if the supplier later realizes the mistake and feeds the information?

Ans.At any stage, but before September of the next finarny@al, supplier
can upload the invoice and pay duty and interest on such missing invoice:
his GSTR of

the month in which he had earlier failed to upload the invoice. The recipie!
shall be eligible to reduce his output tax liability to the extenhefamount

in respect of which the supplier has rectified the-mé&ch. The interest

paid by the recipient at the time of reversal will alsaéfendedto the
recipient by crediting the amount in corresponding head of his electronic
cash ledger.
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Q 13. What is the special feature of GSZR

Ans.Thespecial feature of GSTRs that the details of supplies received by
a recipient can be auto populated on the basis of the details furnished by
the counterparty supplier in his GSTR
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Q 14. Do tax payers under the composition scheme also need to file GST
1 and GSTR?

Ans.No. Composition tax payers do not need to file any statement of
outward or inward supplies. They have to file a quarterly return in Form
GSTRI by the 18th of the month after the end of the quarter. Since they ar
not eligible for any input tax crédthere is no relevance of GSZFor them




and since the credit of tax paid under Composition Levy is not eligible, the
is no relevance of GSTRor them. In their return, they have to declare
summary details of their outward supplies along with tle¢adls of tax
payment. They also have to give details of their purchases in their quarter
return itself, most of which will be auto populated.
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Q 15. Do Input Service Distributors (ISDs) need to file separate statement

of outward and inward supplies with their return?

Ans.No, the ISDs need to file only a return in Form &SArkl the retirn

has the details of credit received by them from the service provider and th
credit distributed by them to the recipient units. Since their return itself
covers these aspects, there is no requirement to file separate statement o
inward and outward suglies.
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Q 16. How does a taxpayeegthe credit of the tax deducted at source on

his behalf? Does he need to produce TDS certificate from the deductee tc
get the credit?

Ans.Under GST, the deductor will be submitting the deductee wise details
of all the deductions made by him in his retim Form GSTRto be filed by
10th of the month next to the month in which deductions were made. The
details of the deductions as uploaded by the deductor shall be auto
populated in the GSTRof the deductee. The taxpayer shall be required to
confirm these details in his GSPRo avail the credit for deductions made
on his behalf. To avail this credit, he does not require to produce any
certificate in physical or electronic form. The certificate will only be for
record keeping of the tax payer and candownloaded from the Common
Portal.
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Q 17. Which type of taxpayers need to file Annual Return?

Ans All taxpayers filing return in GSTRo GSTR,

2 0 KS NJ { &abudl/ndarpsidéntitaxpayers, taxpayers under
composition scheme, TDS/TCS deductors, are required to file an annual
return. Casual taxpayers, nomesident taxpayers, ISDs and persons




authorized to deduct/collect tax at source are not required to fileuzh
return.
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Q 18. Is an Annual Return and a Final Return one and the same?

Ans No. Annual Return has to be filed by every registered peeong tax

as a normal taxpayer. Final Return has to be filed only by those registerec
persons who have applied for cancellation of registration. The Final return
has to be filed within three months of the date of cancellation or the date ¢
cancellationorder.
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Q I .If areturn has been filed, how can it be revised if some changes are

required to be made?

Ans.In GST since the returns are built from details of individual
transactions, there is no requirement for having @ised return. Any need




to revise a return may arise due to the need to change a set of invoices ol
debit/ credit notes. Instead of revising the return already submitted, the
system will allow changing the details of those transactions (invoices or
debit/credit notes) that are required to be amended. They can be amende
in any of the future GSTR/2 in the tables specifically provided for the
purposes of amending previously declared details.
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Qi a How can taxpayers file their returns?

Ans.Taxpayers will have various modes to file the statements and returns
Firstly,they can file their statement and returns directly on the Common
Portal online. Howevethis may be tedious and time consuming for
taxpayers with large number of invoices. For such taxpayers, an offline
utility will be provided that can be used for prejpgrthe statements offline
after downloading the auto populated details and uploading them on the
Common Portal. GSTN has also developed an ecosystem of GST Suvidh
Providers (GSP) that will integrate with the Common Portal.
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Q 2. What precautions, a taxpayer is required to take for a hassle free

compliance under GST?

Ans.One of the most imortant things under GST will be timely uploading
of the details of outward supplies in Form GRTdy 10th of next month.

How best this can be ensured will depend on the number of B2B invoices
that the taxpayer issues. If the number is small, the taxpegerupload all
the information in one go. However, if the number of invoices is large, the
invoices (or debit/ credit notes) should be uploaded on a regular basis.
GSTN will allow regular uploading of invoices even on a real time basis. T
the statements actually submitted, the system will also allow the taxpayer
to modify the uploaded invoices. Therefore, it would always be beneficial
for the taxpayers to regularly upload the invoices. Last minute rush will
make uploading difficult and will come witiigher risk of possible failure

and default. The second thing would be to ensure that taxpayers follow ug
on uploading the invoices of their inward supplies by their suppliers. This
would be helpful in ensuring that the input tax credit is available withou
any hassle and delay. Recipients can also encourage their suppliers to
upload their invoices on a regular basis instead of doing it on or close to tl
due date. The system would allow recipients to see if their suppliers have
uploaded invoices pertainirtg them. The GSTN system will also provide
the track record about the compliance level d&a payer, especially about
his track record in respect of timely uploading of his supply invoices givincg
details about the auto reversals that have happenedrfeoices issued by a
supplier. The Common Portal of GST would have pan India data at one pl
which will enable valuable services to the taxpayers. Efforts are being ma
to make regular uploading of invoices as easy as possible and it is expect
that anenabling ecesystem will be developed to achieve this objective.
Taxpayers should make efficient use of this ecosystem for easy and hass
free compliance under GST.
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Q 22. Is it compulsory for a taxpay to file return by himself?

Ans.No. A registered taxpayer can also get his return filed through a Tax
Return Preparer, duly approved by the Central or the State tax
administration.
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Q 23. What is the consequence of not filing the return within the
prescribed date?

Ans A registered person who files return beyond the prescribed date will
have to pay late fees of rupeese hundred for every day of delay subject
to a maximum of rupees five thousand. For failure to furnish Annual returr
by due date, late fee of Rs. One hundred for every day during which such
failure continues subject to a maximum of an amount calculated a
guarter percent [0.25%] of his turnover in a state, will be levied.
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Q 24. What happens if ITC is taken on the basis of a document more thar
once?

Ans.In case the system detects ITC being taken on the same document
more than once (duplicain of claim), the amount of such credit would be
added to the output tax liability of the recipient in the return for the month




in which duplication is communicated. [Section 42(6)]. In other words, the
same would be recovered along with interest.
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Q 24. Whether the amount of credit detected by the system on account of
mis-match between GSTR and GSTR and recovered as output tax can

be reclaimed?

Ans.Yes, once the mismatch is rectified by the supplier by declaring the
details of the invoices or debit notes, as the case may be, in his valid retul
for the month/quarter in which the error had been detected. The said
amount can be reclaimed by way of reducing the output tax liability during
the subsequent tax period. [SectibB(7)]. Similar provisions have also been
made in Section 43 of the Act in respect of the credit notes issued by the
supplier.
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Q 26. Whats GSTRB?

Ans.GSTR3B is a simplified monthly return that all taxpayers need to file
from July 2017 to March 2018. It is a summarized return form which every
taxpayer will be required to file on seléclaration basis till 31st March

2018. The same nds to be filed by 20th day of next month. i.e. for the
month of December,2017 GS3IR needs to be filed by 20th January, 2018
after paying appropriate taxes, and for the month of February826é&

same needs to filed by 20th March, 2018.
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Q 27. Is there any late fees for late filing of GSIER?

Ans.The late fees for filing GSBR Dbr the months of July to September
2017 has been waived by the Government. Where such late fee was paid
wilbereONBRAGSR (2 Gl ELIF &@SNRa 9t SOGN
AyaliSIR 2F 4CSS¢ KSIR a2 la G2 Sy
discharg of their future tax liabilities. For subsequent months, i.e. Octobel
2017 onwards, the amount of late fee payable by a taxpayer whose tax
fAFOAEAGE F2N GKI O Yperday Rs.4apér dayb L [
each under CGST & SGST Acts) anbenlk. 50/per day (Rs. 25per day
each under CGST & SGST Acts) for all other taxpayers.
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Q 28. How does the taxpayer need to account for Advances in his @3TR

Ans.Where agaist an advance the invoice is issued in the same tax perioc
the advance need not be shown separately in Form G®lRthe specified
details of invoice itself can be directly uploaded on the system. Details of
advances against which the invoices hawébeen issued till the end of the
tax period shall have to be reported on a consolidated basis in Table 11 o
Form GSTR. As and when the invoices against these advances are issuel
they have to be declared in Form GSTahd the adjustment of the taxam

on advances against the tax payable on the invoices uploaded in Form
GSTR shall have to be done in Table 11 of Form &STiRnay be noted

that in terms of notification 66/201-Central Tax dated 15.11.2017, there is
no liability to pay tax at the tne of receipt of advance in case of supply of
goods.
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* Assessment and Audit
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Q 1. Who is the person responsible to make assessment of taxes payable
under the Act?

Ans.Every person registered under the Act shall himself assess the tax
payable by him for a tax period andef such assessment he shall file the
return required under section 39.
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Q 2. When can a taxable person pay tax on a provisional basis?

Ans As a taxpayer has to pay tax on ssdsessment basis, a request for
paying tax on provisional basis has to come from the tggpahich will

then have to be permitted by the proper officer. In other words, no tax
officer can suanoto order payment of tax on provisional basis. This is
governed by section 60 of CGST/SGST Act. Tax can be paid on a provisit
basis only after the piper officer has permitted it through an order passed
by him. For this purpose, the taxable person has to make a written reques
to the proper officer, giving reasons for payment of tax on a provisional
basis. Such a request can be made by the taxablepersy in such cases
where he is unable to determine:

a) the value of goods or services to be supplied by him, or

b) determine the tax rate applicable to the goods or services to be supplie
by him.

In such cases the taxable person has to execute a bahd prescribed
form, and with such surety or security as the proper officer may deem fit.
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Q 3.What is the latest time by which final assessment is required to be
made?

Ans.The final assessment order has to be passed by the proper officer
within six months from the date of the communication of the order of
provisional assessment. However, on sidfit cause being shown and for
reasons to be recorded in writing, the above period of six months may be
extended:

a) by the Joint / Additional Commissioner for a further period not exceedir
six months, and

b) by the Commissioner for such further peried a
he may deem fit not exceeding fours.

Thus, a provisional assessment can remain provisional for a maximum of
five years.

-
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Q 4. Where the tax liability as per the final assessment is higher than in
provisional assessment, will the taxable person be liable to pay interest?

Ans Yes. He wibe liable to pay interest from the date the tax was due to
be paid originally till the date of actual payment.
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Q 5. What recourse may be taken by the officer in case proper
explanation is not furnished for the discrepancy detected in the wet
filed, while conducting scrutiny under section 61 of CGST ACT?

Ans.If the taxable person does not provide a satisfactory explanation
within 30 days of being informed (extendable by the officer concerned) or
after accepting discrepancies, fails to tal@rective action in the return for
the month in which the discrepancy is accepted, the Proper Officer may
take recourse to any of the following provisions:

(a) Proceed to conduct audit under Section 65 of the Act;
(b) Direct the conduct of a special audinder Section

66 which is to be conducted by a Chartered Accountant or a Cost
Accountant nominated for this purpose by the Commissioner; or

(c) Undertake procedures of inspection, search and
seizure under Section 67 of the Act; or

(d) Initiate proceedinfpr determination of tax and other dues under
Section 73 or 74 of the Act.
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Q 6. If a taxable person fails to file the return required under law (under

section 39 (monthly/quarterly), or 45 (final return), what legal recourse is
available to the tax officer?

Ans.The proper officer has to first issue a notice to the defautargble
person under section 46 of CGST/SGST Act requiring him to furnish the
return within a period of fifteen days. If the taxable person fails to file
return within the given time, the proper officer shall proceed to assess the
tax liability of the retirn defaulter to the best of his judgement taking into
account all the relevant material available with him. (Section 62).
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Q 7. Under what circumstances can a best judgment assessment order
issued under section Bbe withdrawn?

Ans.The best judgment order passed by the Proper Officer under section
of CGST/SGST Act shall automatically stand withdrawn if thbleagarson

furnishes a valid return for the default period (i.e. files the return and pays
the tax as assessed by him), within thirty days of the receipt of the best
judgment assessment order.
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Q 8. What is the time limit for passing assessment order u/s(B2st
Judgment) and 63 (Ncfilers)?

Ans.The time limit for passing an assessment order under section 62 or 6
is five years from the due date for furnishing the annual return.
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Q 9. What is the legal recourse available in respect of a person who is
liable to pay tax but has failed to obtain registrain?

Ans.Section 63 of CGST/SGST Act provides that in such a case, the prop
officer can assess the tax liability and pass an order to his best judgment-
the relevant tax periods. However, such an order must be passed within a
period of five years fra the due date for furnishing the annual return for
the financial year to which nepayment of tax relates.
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Q 10. Undemvhat circumstances can a tax officer initiate Summary

Assessment?

Ans.As per section 64 of CGST/SGST Act, Summary Assessments can b
initiated to protect the interest of revenue when:

a) the proper officer has evidence that a taxable person has incarred
liability to pay tax under the Act, and

b) the proper officer believes that delay in passing an assessment order w
adversely affect the interest of revenue.

Such order can be passed after seeking permission from the Additional
Commissioner / Joint Conissioner.
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Q 11. Other than appellate remedy, is there any other recourse available
to the taxpayer against a summsgrassessment order?

Ans A taxable person against whom a summary assessment order has be
passed can apply for its withdrawal to the jurisdictional Additional/Joint
Commissioner within thirty days of the date of receipt of the order. If the
said officer inds the order erroneous, he can withdraw it and direct the
proper officer to carry out determination of tax liability in terms of section
73 or 74 of CGST/SGST Act. The Additional/Joint Commissioner can follg
similar course of action on his own motibhe finds the summary
assessment order to be erroneous (section 64 of CGST/SGST Act).
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Q 12. Is summary assessment order to be necessarily passed against the
taxable person?

Ans.No. In certain cases, like when goods are under transportation or are
stored in a warehouse, and the taxable person in respect of such goods
cannot be ascertaed, the person in charge of such goods shall be deeme
to be the taxable person and will be assessed to tax (proviso to Section 6.
of CGST/SGST Act).
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Q 13. Who can conduct audit of taxpayers?

Ans.There are three types of audit prescribed in the GST Act(s) as explair
below:

(a) Audit by Chartered Accountanta Cost Accountant: Every registered
person whose turnover exceeds Rs. Two crore, shall get his accounts
audited by a chartered accountant or a cost accountant. (Section 35(5) of
the CGST/SGST Act)

(b) Audit by Department: The Commissioner or any offc€GST or SGST
or UTGST authorized by him by a general or specific order, may conduct
audit of any registered person. The frequency and manner of audit will be
prescribed in due course. (Section 65 of the CGST/SGST Act)

(c) Special Audit: If at any stagéscrutiny, inquiry, investigations or any
other proceedings, if department is of the opinion that the value has not
been correctly declared or credit availed is not with in the normal limits,
department may order special audit by chartered accountamost
accountant, nominated by department. (Section 66 of the CGST/SGST Ac
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Q 14. Whether any prior intimation is required before conducting the
audit?

Ans.Yes, priointimation is required and the taxable person should be
informed at least 15 working days prior to conduct of audit.
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Q 15. What is the period within which the audit is to be completed?

Ans.The audit is required to be completed within 3 months from the date ¢
commencement of audit. The period is extendable for a further period of &
maximum of 6 months by the Commissioner.
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Q 16. What is meant by commencement of audit?

Ans.t KS GSNXY WwWO2YYSyOSY Sbédause atidithadzi® A
be completed within a given time frame in reference to this date of
commencement. Commencement of audit means the later of the followincg

a) the date on which the records/accounts called

for by the audit authorities are made availalstethem, or




b) the actual institution of audit at the place of business of the taxpayer.
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Q 17. What are the obligations of the taxable person when he receives
the notice of audit?
Ans.The taxable person is required to:
a) facilitate the verification of accounts/records
avallable or requisitioned by the authorities,

b) provide such information as the authorities may require for the conduct
of the audit, and

c) render assistance for timely completion of the audit.
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Q 18. What would be the action by the proper officepon conclusion of

the audit?

Ans.The proper officer shall, on conclusion of audit, within 30 days inform
the taxable person about his findings, reasons for findings and the taxable
LISNE2Yy Qa NRARIKGA FYyR 206ftA3L0GA2ya A
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Q 19. Under what circumstances can a special audit be instituted?

Ans A special audit can be instituted in limited circumstances where durin
scrutiny, investigation, etc. it comes to the notice that a casengtex or

the revenue stake is high. This power is given in section 66 of CGST /SG!
Act.
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Q 20. Who carserve the notice of communication for special audit?

Ans.The Assistant / Deputy Commissioner is to serve the communication
for special audit only after prior approval of the Commissioner.
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Q 21. Who will do the special audit?

Ans.A Chartered Accountant or a Cost Accountant so nominated by the
Commissioner may undertake the audit.
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Q 22. What is the time limit to submit the audit report?

Ans.The auditor will have to submit the report within 90 days dhinithe
further extended period of 90 days.
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Q 23. Who will bear the cost of special audit?

Ans. The expenses for examination and audit including the remuneration
payable to the auditor will be determined and borne by the Commissioner
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Q 24. What action the tax authorities may take after the special audit?

Ans.Based on the findings / observations of the special audit, action can
initiated under Section 73 or Section 74 of the CGST/SGST Act.
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Q 1. What is refund?

Ans. Refund has been discussed in section 54 of the CGST/SGST Act.
GwSTdzy Ré Ay Of dzRS a

(a) any balance amount in the electronic cash ledger so claimed in the

returns,

(b) any unutilized input tax credit in respect of (i) zero rated supplies made
without payment of tax or, (ii) where the credit has accumulated on
account of rate of tax on inputseing higher than the rate of tax on output
supplies (other than nil rated or fully exempt supplies),

(c) tax paid by specialized agency of United Nations or any Multilateral
Financial Institution and Organization notified under the United Nations




(Privileges and Immunities) Act, 1947, Consulate or Embassy of foreign
countries on any inward supply
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Q 2. Can unulized Input tax credit be allowed as refund?

Ans Unutilized input tax credit can be allowed as refund in accordance wi
the provisions of subection (3) of section 54 in the following situations:

(i) Zero rated supplies made without payment of tax;

(i) Where credit has accumulated on account of rate of tax on inputs bein
higher than the rate of taxes on output supplies (other than nil rated or full
exempt supplies)

However, no refund of unutilized input tax credit shall be allowed in cases
where the goods exported out of India are subjected to export duty, and
also in the case where the supplier of goods or services or both avails of
drawback in respect of central tax or claims refund of the integrated tax
paid on such supplies.
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Q 3. Can unutilized ITC be given refund, in case goods Exported outside
India are subjected to export duty?

Ans.Refund of unutilized input tax credit is not allowed in cases where the
goods exported out of India are subjecteceigort duty- as per the second
proviso to Section 54(3) of CGST/SGST Act.

t gq v~ SYx®' ¢P~o0zzP a~zs "~ 0zZ7!Kk

0
VPUEnn ws ¢z RB|dys3 \3 0zZ! YxuPt nlL
gYevUt | Cqg8§~ UUyy teea¥YU tT®YaYsiA 1
Q 4. Will unutilized ITC at the end of the financial year (after introduction

of GST) be refunded?

Ans.There is no such provision to allow refund of such unutilized ITC at th
end of the financial year in the GST Law. It shall be carried forwénd to
next financial year.
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Q 5. Suppose a taxable person has paid IGST/ CGST/SGST mistakenly &
an Interstate/intrastate supply, but the nature of which is subsequently
clarified. Can the CGST/SGST be adjdstgainst wrongly paid IGST or

vice versa?

Ans The taxable person cannot adjust CGST/SGST or IGST with the wrol
paid IGST or CGST/SGST but he is entitled to refund of the tax so paid
wrongly- Sec.77 of the CGST/SGST Act.

t 6:YoyAz tyoAV o)A CYagredt t1 Si§gFHPOAGOR
| C° f@=RaP? Yo

g:Yoy Az t(yeANgRe Yo gZd CPCOI §§STHFOAGOR
S YeYo Z'! DZYkkd % tAy Ut EnR ¢ps € Qs §
RAYSE 4eNMAPqs&§tN¢cP t1 sBOnhR F-Z¥sS§ |
Uil |Gz T®ZzZ! k _ Zg|'R ZyZY &Qj 5¢zSR ¢ YT R@ES
UAlaR F¥-yA?2z VPj YPUO™

c\ Yegeo | CUAAYa YW oy A BYAg | k b-UYxn
UNs § nlkPgiot- z! O0zz!kk Pe¢ RN T -qzlp t
ya\ Zp PaANzu¥ e UAZzZ b P QY 8f Rk 2t TEgPqé BA W ;

Q 6. Whether purchases made by Embassies or UN are taxed or
exempted?

Ans Supplies to the Embassies or UN ésavill be taxed, which later on

can be claimed as refund by them in terms of Section 54(2) of the
CGST/SGST Act. The claim has to be filed in the manner prescribed unde
CGST/SGST Refund rules, before expiry of six months from the last day ¢
the month inwhich such supply was received.

[The United Nations Organization and Consulates or Embassies are requi
to take a Unique Identity Number [section 26(1) of the CGST/SGST Act] ¢
purchases made by them will be reflected against their Unique Identity
Numker in the return of outward supplies of the supplier(s)]
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Q 7. What is the time limit for taking refund?

Ans.A person claiming refund is required to file an application before the
SELIANE 2F (o2 &SINB FNRY (KS AaNBf
section 54 of the CGST/SGST Act.
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Q 8. Whether principle of njust enrichment will be applicable in refund?

Ans.The principle of unjust enrichment would be applicable in all cases of
refund except in the following cases:

I. Refund of tax paid on zerated supplies of goods or services or both or
on inputs or inpt services used in making such zeated supplies

ii. Unutilized input tax credit in respect of (i) zero rated supplies made
without payment of tax or, (ii) where the credit has accumulated on
account of rate of tax on inputs being higher than the rdtéa® on output
supplies

iii. refund of tax paid on a supply which is not provided, either wholly or
partially, and for which invoice has not been issued,;

iv. refund of tax in pursuance of Section 77 of CGST/SGST Act i.e. tax
wrongfully collected and pait Central Government or State Government

v. if the incidence of tax or interest paid has not been passed on to any
other person;

vi. such other class of persons who has borne the incidence of tax as the
Government may notify.
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Q 9. In case the tax has been passed on to tbasumer, whether refund
will be sanctioned?

Ans.Yes, the amount so refunded shall be credited to the Consumer
Welfare Fund Section 57 of the CGST/SGST Act
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Q 10. Is there any time limit for sanctioning of refund?

Ans Yes, refund has to be sanctioned within 60 days from the date of
receipt of application complete in all respects. If refund is not sanctioned
within the said period of 60 dayisterest at the rate notified not exceeding
6% will have to be paid in accordance with section 56 of the CGST/SGST

However, in case where provisional refund to the extent of 90% of the
amount claimed is refundable in respect of zeated supplies mael by
certain categories of registered persons in terms ofsdtion (6) of

section 54 of the CGST/SGST Act, the provisional refund has to be given
within 7 days from the date of acknowledgement of the claim of refund.
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Q 11. Can refund be withheld by the department?

Ans.Yes, the proper officer can withhold refund of accumulated ITC under
Secion 54(3) in the following circumstances:

I. If the person has failed to furnish any return till he files such return;

ii. If the registered taxable person is required to pay any tax, interest or
penalty which has not been stayed by the appellate auth@iilyunal/
court, till he pays such tax interest or penalty;

The proper officer can also deduct unpaid taxes, interest, penalty, late fee
if any, from the refundable amountSection 54(10) (d) of the CGST/SGST
Act

The Commissioner can withhold any refuificthe order of refund is under
appeal and he is of the opinion that grant of such refund will adversely
affect revenue in the said appeal on account of malfeasance or fraud
committed- Sec.54 (11) of the CGST/SGST Act.
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Q 12. Where the refund is withheld under Section 54(bf)Xhe

CGST/SGST Autill the taxable person be given interest?

Ans.If as a result of appeal or further mreeding the taxable person
becomes entitled to refund, then he shall also be entitled to interest at the
rate notified not exceeding 6% [section 54(12) of the CGST/SGST Act].

t 83t s8Q Yat¢8§ B [ ¢ toYA t YxZ6 |
g:t s8Q VYot ¢8e d+aygpmEP | O¥UE Vs j OowU-
ej k P| Oy Zytunt s2Pe xPOzbP FT-yvlqgq§™

Q 13. Is there any minimum threshold for refund?

Ans No refund shall be granted if the amount is less than Rs.1(@&/c.54
(14) of the CGST/SGST Act]
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Q 14. How will the refunds @sing out of existing law be paid?

Ans.The refund arising out of existing law will be paid as per the provision
of the existing law and will be made in cash and will not be available as IT
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Q 15. Whether refund can be made before verification of documents?

Ans.In case of any claim of refund to a registered person on account of ze
rated supplies of goods or servicesdoth (other than registered persons as
may be notified), 90% refund may be granted on provisional basis before
verification subject to such conditions and restrictions as prescribed in
Refund rules in accordance with ssdxtion 6 of section 54 of the
CG3/SGST Act.
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Q 16. In case of refund under exports, whether BRC is necessary for
granting refund?

Ans.In case of refund on account of export of goods, the refund rules do
not prescribe BRC as a necessagudhent for filing of refund claim.
However, for export of services details of BRC is required to be submitted
along with the application for refund.
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Q 17. Will the principle of unjust enrichment apply to exports and
supplies to SEZ Units?

Ans.The principle of unjust enrichment would not Ippkcable to zero
rated supplies [i.e. exports and supplies to SEZ units]
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Q 18. How will the applicant prove that the principle of unjust enrichment
does not apply in his case?

Ans Where the claim of refund is less than Rs.2 Lakh,-adeaekHration by

the applicant based on the documentaryatiner evidences available with
him, certifying that the incidence of tax has not been passed on to any
other person would make him eligible to get refund. However, if the claim
of refund is more than Rs.2 Lakh, the applicant is required to submit a
certificate from a Chartered Accountant or a Cost Accountant to the effect
that the incidence of tax has not been passed on to any other person.

t 89t 5 ¢\BAT/6ST| t EPq ZbUxd ~zn RB|R ]°
ts§0 F«?POPe  BRPUA t1s8§ThA}a TF-ZD &
t1 sRabUo&PUA,

g:0zz'k ejkP| O RjY~PjI Yi¢csg|RBVAjY
t1s8Tn}a®d F-yAa NeP dClVo AyxtTexPe §-
Z'0z272' kiRl OgzygUp cu*e _cu'o  t§
fT-yA?2z VPjYPUO™




Q 19. Today under VAT/CST merchant exporters can purchase goods
without payment of tax on furnishing of a declaration fornWill this
system be there in GST?

Ans.There is no such provision in the GST law. They will have to procure
goods upon payment of tax and claim refund of the tax paid or the
unutilized input tax credit in accordance with section 54(1)/54(3) of the
CGST/SGSAct.
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Q 20. Presently under Central law, exporters are allowed to obtain duty
paid inputs, avail ITC on it and export goods upon payment of duty (after

utilizing the ITC) and thereafter claim refund of the duty paid exports.
Will this system continue in GST?

Ans.Yes. In terms of Section 16 of the IGST Act, a registered taxable pers
shall have the option either to export goods/services without payment of
IGST under bond or letter of undertaking and claim refun@®@for he can
export goods/services on payment of IGST and claim refund of IGST paid
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Q 21. What is the time period within which an acknowledgement of a
refund claim hado be given?

Ans Where an application relates to a claim for refund from the electronic
cash ledger as per stdection (6) of section 49 of the CGST/SGST Act mac
through the return furnished for the relevant tax period the
acknowledgement will be commigated as soon as the return is furnished
and in all other cases of claim of refund the acknowledgement will be
communicated to the applicant within 15 days from the date of receipt of
application complete in all respect.
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Q 22. What is the time period within which provisional refund has to be
given?

Ans.Provisional refund to the extent of 90% of the amount claimed on
account of zergated supplies in terms of stdection (6) of section 54 of
the CGST/SGST Act has to be given within 7 days from the date of
acknowledgement of complete application for refund claim.
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Q 23. Is there any specified format for filingfund claim?

Ans Every claim of refund has to be filed in Form GST RFD 1. However,
claim of refund of balance in electronic cash ledger can be claimed throuc
furnishing of monthly/quarterly returns in Form GSTR 3, GSTR 4 or GSTF
as the case may be, tife relevant period.
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Q 24. Is there any specified format for sanction of refund claim?

Ans The claim of refund will be sanctioned by the proper officer in Form
GST RFDE6 if theclaim is found to be in order and payment advice will be
issued in Form GST R&® The refund amount will then be electronically
credited to the applicants given bank account.
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Q 25. Whahappens if there are deficiencies in the refund claim?

Ans.Deficiencies, if any, in the refund claim has to be pointed out within 1!
days. A form GST RBB will be issued by the proper officer to the
applicant pointing out the deficiencies through twmmon portal




electronically requiring him to file a refund application after rectification of
such deficiencies.
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Q 26. Can the refund claim be rejected without assigning any reasons?

Ans.No. When the proper officer is satisfied that the

claim is not admissible he shall issue a notice in Form GS08Ré& the
applicant requiring him to furnish a reply iI$G RFED9 within fifteen days
FYR T FGSNI O2yaAARSNIGAZ2Y 2F GKS 1L
refund claim and pass an order in Form GST@Fwly.
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Q 27. Refund of accumulated ITC is allowed when such
accumulation is on account of inverted tax structure. Are there any
exceptions?

Ans.Yes. Refund of accumulated ITC will not be admissible for
construction services. Refund will also not be admissible where credit
accumuhtion due to inverted tax structure is in respect of the following
goods:

Tariff item,
Sr. heading, sub Description of
No. heading or Goods
Chapter

Woven fabrics of

1 5007 silk or of silk waste
Woven fabrics of

2 5111 to 5113 wool or of animal
hair

3 5208 to 5212 Woven fabrics of
cotton
Woven fabrics of

4 5309 to 5311 other vegetable
textile fibres,
paper yarn
Woven fabrics of

5 5407, 5408 manmade textile
materials

6 5512 t0 5516 Woven fabrics of
manmade staple




fibres

6A

5608

Knotted netting of
twine, cordage or
rope; made up
fishing nets and
other

made up nets, of
textile materials

6B

5801

Corduroy fabrics

6C

5806

Narrow woven
fabrics, other than
goods of heading
5807; narrow
fabrics

consisting of warp
without weft
assembled by
means of an
adhesive

002f RdzO4 v ¢

60

Knitted or
crocheted fabrics
[All goods]

8601

Rail locomotives
powered from an
external source of
electricity or by
electric
accumulators

8602

Other ralil
locomotives;
locomotive
tenders; such as
Dieselelectric
locomotives,
Steamlocomotives
and

tenders thereof




10

8603

Seltpropelled
railway or
tramway

coaches, vans and
trucks, other than
those of heading
8604

11

8604

Railway or
tramway
maintenance or
service vehicles,
whether or not self
propelled (for
example,
workshops,
cranes ballast
tampers,
trackliners,
testing coaches
and track
inspection
vehicles)

12

8605

Railway or
tramway
passenger
coaches, not self
propelled; luggage
vans, post office
coaches and other
special purpose
railway or
tramway

coaches, not self
propelled
(excluding

those of heading
8604)

13

8606

Railway or
tramway goods




vans and
wagons, not self
propelled

14

8607

Parts of railway or
tramway
locomotives or
rolling-stock; such
as

Bogies, bissel
bogies, axles and
wheels, and parts
thereof

15

8608

Railway or
tramway track
fixtures and
fittings;
mechanical
(including electro
mechanical)
signalling, safety
or traffic

control equipment
for railways,
tramways, roads,
inland waterways,
parking facilities,
port installations
or

airfields; parts of
the foregoing
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Q 28. Whether the above restriction will also be applicable for zero rated
supplies?

Ans.No. It has been clarified vide Circular No. 18/18/2GIST dated
16.11.2017 that the restriction on refund of unutilized input tax credit in
inverted tax structure is not applicable in zero rated supplies because the
relevant Notification No. 05/201Zentral Tax (Rate) dated 28.06.2017
restricting refund of unutilized input tax credit has been issued under clau:
(i) of the proviso to subection 8) of Section 54 of the CGST Act, 2017.
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Q 29. In respect of export of goods on payment of IGST, will the exporter
need to file a separate refund claim?

Ans.No. The shippingill filed by an exporter shall be deemed to be an
application for refund of integrated tax paid on the goods exported out of
India and such application shall be deemed to have been filed only-when:

(a) the person in charge of the conveyance carryinge¥pert goods duly
files an export manifest or an export report covering the number and the
date of shipping bills or bills of export; and

(b) the applicant has furnished a valid return in FORM GFRORM
GSTR3B and GSTFRor Table 6A of the said GSTR
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Q 30. Is it necessary to execute a bond for effecting zero rated supplies?

Ans.No. The facility to export under Letter of Undentak(LUT) has been
extended to all zero rated suppliers (barring a few exceptions such as tho.
who have been prosecuted for an offence involving tax of Rs. 2.5 crore) v
Notification No. 37/201%¢ Central Tax dated 4.10.2017. Circular No.
8/8/2017-GST dted 4.10.2017 may also be referred to.
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Q 31. Is there any provision for filjpmanual refund claims under GST?

Ans.Yes. Circular No.17/17/204GST dated 15.11.2017 has been issued
clarifying the procedure for filing of manual refund claims. The circular
mandates that due to the neavailability of the refund module on the
common prtal, it has been decided by the competent authority, on the
recommendations of the Council, that the applications/documents/forms
pertaining to refund claims on account of zeated supplies shall be filed
and processed manually till further orders.
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" Demands and Recovery
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Q 1. Which are the applicable sections for the purpose of recovery of tax

short paid or not paid or amount erroneously refunded or input tax credit
wrongly availed or utilized?

Ans.Section/3 deals with the cases where there is no invocation of
fraud/suppression/mistatement etc. Sectiond deals with cases where
the provisions related to fraud/suppression/msigtement etc. are invoked.
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Q 2. What if person chargeable with tax, pays the amount along with
interest before issue of show cause notice under section 73?

Ans.In such cases notighall not be issued by the proper officer. {sec.73

(6)}
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Q 3. If show cause notice is issued under Section 73 and thereafter the

noticee makes payment along with applicable interest, is there any need
to adjudicate thecase?

Ans If the person pays the tax along with interest within 30 days of issue «
notice, no penalty shall be payable and all proceedings in respect of such
notice shall be deemed to be concluded. {sec.73 (8)}
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Q 4. What is the relevant date for issue of Show Cause Notice?
Ans.

() In case of section 73(casether than fraud/ suppression of facts/willful
misstatement), the relevant date shall be counted from the due date for
filing of annual return for the financial year to which demand relates to. Th
SCN has to be adjudicated within at period of three y&@&m the due date

of filing of annual return. The SCN is required to be issued at least three
months prior to the time limit set for adjudication. {sec.73(2&10)}

(ii) In case of section 74(cases involving fraud/ suppression of facts/willful
misstatement) the relevant date shall be counted from the due date for
filing of annual return for the financial year to which demand relates to. Th
SCN has to be adjudicated within at period of five years from the due date
of filing of annual return. The SCN is riega to be issued at least six
months prior to the time limit set for adjudication. {sec.74(2&10)}
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Q 5. Is there any time limit for adjudication the cases?

Ans:

() In case of section 73(cases other than fraud/ suppression of facts/willfu
misstatement) the time limit for adjudication of cases is 3 years from the
due date for filing of annual return for the financial year to which demand
relates to or the date of erroneous refund/ITC wrongly availed. {sec.73(10

(i) In case of section 74(cases of ttamuppression of facts/willful
misstatement), the time limit for adjudication is 5 years from the due date
for filing of annual return for the financial year to which demand relates to
or the date of erroneous refund/ITC wrongly availed. {sec.74(10)}
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Q 6. Is there any immunity to a person chargeable with tax ases of
fraud/suppression of facts/ willful misstatement, who pays the amount of
demand alongwith interest before issue of notice?

Ans.Yes. Person chargeable with tax, shall have an option to pay the
amount of tax along with interest and penalty equall&? percent of the

tax involved, as ascertained either on his own or ascertained by the prope
officer, and on such payment, no notice shall be issued with respect to the
tax so paid. {sec. 74(6)}
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Q 7. If notice is issued under Section 74 and thereafter the noticee makes
payment, is there any need to adjudicate the case?

Ans.Where the person to whom a notice has been issued undesestiion
(1) of section 74, pays the tax along with inténegh penalty equal to 25%
of such tax within 30 days of issue of notice, all proceedings in respect of
such notice shall be deemed to be concluded. {sec.74 (8)}
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Q 8. In case a notice is adjudicated under Section 74 and order issued
confirming tax demand and penalty, does the noticee have any option to
pay reduced penalty?

Ans.Yes. if any person pays the tax determined by the order along with
interest and a penalty equivalent to 50% of such tax within thirty days of
the communication of order, all proceedings in respect of the said tax sha
be deemed to be concluded. {sec.74 (11)}
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Q 9. What will happen in cases whenotice is issued but order has not

been passed under section 73 & 74 within time specified for adjudication
under these sections?

Ans.Section 75 (10) provides for deemed conclusion of the adjudication
proceedings if the order is not issued within timatl prescribed under
these sections.
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Q 10. What happens if a person collects tax from another person but does
not deposit the same with Government?

Ans It is mandatory to pay aount, collected from other person
representing tax under this act, to the government. For any such amount
not so paid, proper officer may issue SCN for recovery of such amount an
penalty equivalent to such amount. {Sec.76 (1&2)}
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Q 11. In case the person does not deposit tax collected in contravention

of Section 76(1), what is the proper course of action to be taken?

Ans SCN may be issued and if so, an order shall be passed following
Principles of natural justice within one ye&idate of issue of such notice.

{sec.76 (2 to 6)}

t 62t s8Q0 ~¢" | BRF-Z¥ t OWUUAYYtE gx7F-
Unj 60¢8 gAYUtE to|tV¥Yxg6 ZPo.

g:te|] t¥Yxgoe [UU | Cqg&8~ "7 RjY~PjI Vi
t YxZoUN yZonP |YUMPyUA 8yn] O¢§ gA

Q 12. What is the time limit to issue notice in cases under Section 76 i.e.
taxes collected but not paid to Government?

Ans There is no time limit. Notice can be issued on detection of such case
without any time limit.

t 83t s8§0 ~®P} B xtUMo ROUOtoYx Rs§CYxPF

g:¢xUao ROGOtaoYx tEPq GDYW3Isq- Ar PTi
Z_RjY~Pjil ~2 B | B ¢PvPOOPa o
Yazb F«?20PFRUDS otzbP§ Bs & ovj Yk t N
] RjY~PjI -~-&|Rg§ R=xtGUsP FT-¢§°
A GwPel PUAYYe Yovj YKk t N~e§Yv
Z¥Rj Y~PjIl ~2 RBn | B vtowtUEs_
~2 RN | s&8Pa | COAUDAPHOR dxr| K ey




ozués sbg§ ~2~¢fYo| B e”"ZD YnoVYx
UERL xU2 FT«POPP7FUAt=e Rn | R F«P
gt 4Ty ~e& SoYoo “&aU~ka Yo | UAoTaBe ny-tqzp
SZ¥n_S¢8 | s§ A GwPeTm ~ays RL
viaew| URnaj Y A Gy azby| s§ Yovj
T _ ¢qzb ~2tEn Vy~Z¥PT-_ tVWdsggaUAP"
S¢8n | RPj C ¢PvPOOwad| AOC 8) |Twe™ kY
Yovj YK t N~e §YV

ZN_ RoUEdGdy?® g¥YxxAUA AGOPasj YO
¢txUao WEO6ZDkea&t tNzbPk "R Rwez®©s
6 _ U ejkPtEPg ¢xYxqPast ovoAPPI|aC A
oqs&§bUnPTe zanLPUOPas yyx yvP
Yovj YK t N~e §YV

zy¥y_ 2'0ZZ'k vtaow|s§ Z2Z'l1z2Z!k
viow|s§ Z!'0zZ'k{ZyBRgh NeV]Lk~eB

Q 13. What are the modes of recovery of tax akadile to the proper
officer?

Ans.The proper officer may recover the dues in following manner:

a) Deduction of dues from the amount owned by the tax authorities payab
to such person.

b) Recovery by way of detaining and selling any goods belonging to such
person;

c) Recovery from other person, from whom money is due or may become
due to such person or who holds or may subsequently hold money for or «
account of such person, to pay to the credit of the Central or a State
Government;




d) Distrain any movabler immovable property belonging to such person,
until the amount payable is paid. If the dues not paid within 30days, the
said property is to be sold and with the proceeds of such sale the amount
payable and cost of sale shall be recovered.

e) Through th&ollector of the district in which such person owns any
property or resides or carries on his business, as if it was an arrear of lanc
revenue.

() By way of an application to the appropriate Magistrate who in turn shall
proceed to recover the amount dstiwere a fine imposed by him.

(9) Through enforcing the bond /instrument executed under this Act or an
rules or regulations made thereunder.

(h) CGST arrears can be recovered as an arrear of SGST amalsace

{sec.79 (1,2,3,4)}
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Q 14. Whether the payment of tax dues can be made in installments?
Ans On receipt of any such request, Commissioner/Chief Commissioner
may extend the time for payment orl@lv payment of any amount due
under the Act, other than the amount due as per the liabilityasdkssed

in any return, by such person in monthly installments not exceeding twent




four, subject to payment of interest under sectifivith such limitations

and conditions as may be prescribed. However, where there is default in
payment of any one installment on its due date, the whole outstanding
balance payable on such date shall become payable and recovered witho
any further notice. {sec.80}
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Q 15. What is the course of recovery in cases where the tax demand
confirmed is enhanced in appeal/ revision proceedings?

Ans The notice of demand is required to be served only in respda
enhanced dues. In so far as the amount already confirmed prior to dispos
of appeal/revision, the recovery proceedings may be continued from the
stage at which such proceedings stood immediately before such disposal
appeal/revision. (Sec.84(a))
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Q 16. If a taxable person with pending tax dues, transfers his business to
another person, what would happen to the tax dues?

Ans. The person, to whom the business is transferred, shall jointly and
severally be liable to pay the tax, interest or penalty due from the taxable
person up to the time of such transfer, whether such dues has been
determined before such transfer, but has remained unpaid or is determine




thereafter.{Sec. 85(1)}
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Q 17. What happens to tax dues where the Company (taxable person)
goes into liquidation?

Ans When any company is wound up, every appointed receiver of assets
OA[ AlJdZARFG2NEVD &aKIFIft 3IAAGBS AYOGAYL(
within 30 days. On receipt of such intimation Commissioner may notify
amount sufficient to reaver tax liabilities/dues to the liquidator within 3
months. {Sec. 88(1,2)}
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Q 18. What is the liability of directors of the Company (taxable person)
under liquidation?

Ans When any private company is wound up ang &ax or other dues
determined whether before or after liquidation that remains unrecovered,




every person who was a director of the company during the period for
which the tax was due, shall jointly and severally be liable for payment of
dues unless he pves to the satisfaction of the Commissioner that such
norntrecovery is not attributed to any gross neglect, misfeasance or breact
of duties on his part in relation to the affairs of the company. {Sec.88(3),8¢
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Q 19. What is the liability of partners of a partnership firm (Taxable
person) to pay outstanding tax?

Ans. Paners of any firm shall jointly and severally be liable for payment of
any tax, interest or penalty.

Firm/ partner shall intimate the retirement of any partner to the
Commissioner by a notice in writing.

Liability to pay tax, interest or penalty up to ttate of such retirement,
whether determined on that date or subsequently, shall be on such partne

If no intimation is given within one month from the date of retirement, the
liability of such partner shall continue until the date on which such
intimation is received by the Commissioner. {Sec.90}




t 80:YoenoVYoeyqd ¢PzU Rl &_rze zn_ VA]
YyzYZE¢CS8) sQjOwWU- ts8§Q AaGOPeqTxs ~za
[ x~804&PUO.

g:vAleq | OyYezbp | CUA R "RBn| ozués
YozanotYRyW BRI &_rza zn_ vA]leq | Oy -~
VzYzZE¢ S8 SqQYoagaYaoytE ¢PvPOOPaA vi o
gYxxAUA oOUPoUVuRIs& _rza zn_. VvA|laq |
ANGOPTA?2z2ZyBj.YPLDO

Q 20.What happens to the tax liability of a taxable person, whose
business is carried on by any guardian/ trustee or agent of a minor?

Ans.Where the business in respect of which any tax is payable is carried
by any guardian / trustee / agent of a minor aher incapacitated person

on behalf of and for the benefit of such minor/incapacitated person, the
tax, interest or penalty shall be levied upon and recoverable from such
guardian / trustee / agent. {Sec.91}
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Q 21. What happens when thestate of a taxable person is under the
control of Court of Wards?

Ans.Where the estate of a taxable person owning a business in respect o
which any tax, interest or penalty is payable is

under the control of the Court of Wards/ Administrator Generdficial
Trustee / Receiver or Manager appointed under any order of a Court, the
tax, interest or penalty shall be levied and recoverable from such Court of
Wards/Administrator General / Official Trustee / Receiver or Manager to
the same extent as it woulge determined and recoverable from a taxable
person {Sec.92}
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" Appeals, Review and Revision in GST
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Q 1. Whether any person aggrieved by any oatedecision passed against
him has the right to appeal?

Ans. Yes. Any person aggrieved by any order or decision passed under tt
GST Act(s) has the right to appeal to the Appellate Authority under Sectio
107. It must be an order or decision passed b§t &nR 2 dzRA O G A y =

However, some decisions or orders (as provided for in Section 121) are n
appealable.
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Q 2. What is the time limit to file ppeal to Appellate Authority (AA)?

Ans For the aggrieved person, the time limit is fixed as 3 months from the
date of communication of order or decision. For the department (Revenue
the time limit is 6 months within which review proceedings have to be
completed and appeal filed before the AA
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Q 3. Whether the appellate authority has any powers to condone the
delay in filing appeal?

Ans Yes. He can condone a delay of up to one month from the end of the
prescribed period of/8 months for filing the appeal (3+1/6+1), provided
GKSNE Aa aadiFFAOASY(d OFdzasSé Fa fI
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Q 4. Whether the appellate authority has any powers to allow additional

grounds not specified in the appeal memo?

Ans.Yes. He has the powers to allow aduial grounds if he is satisfied
that the omission was not willful or unreasonable.
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Q 5. The order passed by Appellate Authority has to be communicated to
whom?

Ans.Appellate Authority has to communicate the copy of order to the
appellant, respodent and the adjudicating authority with a copy to
jurisdictional Commissioner of CGST and SGST / UTGST.
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Q 6. What is the amount of mandatory prdeposit which should be made
along with every appeal before Appellate Authority?

Ans.Full amount of éx, interest, fine, fee and penalty arising from the
impugned order as is admitted by the appellant and a sum equal to 10% c
remaining amount of tax in dispute arising from the order in relation to
which appeal has been filed.
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Q 7. Can the Department apply to AA for ordering a higher amount ef pre

deposit?

Ans. No
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Q 8. What about the recovery of the balance amount?

Ans.On making the payment of pr@eposit as above, the recovery of the
balance amount shall be deemed to $tayed, in terms of section 107(7)
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Q 9. Whether in an appeal the AA can pass an order enhancing the

guantum of duty/ fine/ penalty/ reduce the amount of refund/ITC from
the one passed by the original authority?

Ans.The AA is empowered to pass anerdnhancing the fees or penalty

or fine in lieu of confiscation or reducing the amount of refund or input tax
credit provided the appellant has been given reasonable opportunity of
showing cause against the proposed detrimental order. (First Proviso to




Section 107(11)).

In so far as the question of enhancing the duty or deciding wrong availme
of ITC is concerned, the AA can do so only after giving specific SCN to thi
appellant against the proposed order and the order itself should be passe
within the time limit specified under Section 73 or Section 74. (Second
Proviso to Section 107(11)).
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Q 10. Does ta AA have the power to remand the case back to the
adjudicating authority for whatever reasons?

Ans.No. Section 107(11) specifically states that the AA shall, after making
such inquiry as may be necessary, pass such order, as he thinks just and
proper, cofirming, modifying or annulling the decision or order appealed
against,but shall not refer the case back to the authority that passed the
decision or order.

t 810Z2Z2!'k ejkP tEPq ox tEPUORE®O W R
¢t~YxPF- REDtkw zPZ2211ZZ'k RGOt ozb| "R
g:ZyUp eam | O GDYW3IsqQ yzNyA| B | CUA
ejkP totezP yygZod|uds | CUA~ReBNOD
RoOTdP ZyUnp i "rr _ yzYaRngn PUO™ oqgs§
gRUFT-2¥s Z| APji SU-Za| Ui3UA os R
RGOt eVYeyd Zyithpzadd Eecguad Rt zaPUO™ |




SU-Ze| B nlLznejYs Tays~y_ YeavUEtE
| CUA ¢YddsA te~y | CUA § Y0y R| QSRF
Yo¢nVYa| s8§ tYxbns| OtE Y¢8t N| Cqy_
TPUEYA Yomezae| tze~RuasPToa_YajiuUn y
£ ~znAlyiNnzdDn Unj O¢§8 RPQg8§ RsQ ~e2t E
oYaYo ¢qzb SU-Za|s§ ¢~YxPe~e§yY

Q 11. Can any CGST/SGST authority revise any order passed under the .
by his subordinates?

Ans{ SOUA2Y HOPpDPL 2F (GKS ' OG RSTAYS
appointed or authorised under this Act for revision of decision or orders
referredd 2 Ay aSOUA2Y mny® {SOGAZ2Y wmn
dziK2NAGeé G2 OlFft F2NI YR SEF YAy
in case he considers the order of the lower authority to be erroneous in sc
far as it is prejudicial to revemwand is illegal or improper or has not taken
into account certain material facts, whether available at the time of
issuance of the said order or not or in consequence of an observation by 1
Comptroller and Auditor General of India, he may, if necessanyan

revise the order after giving opportunity of being heard to the noticee.
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Q 12. Can thérevisional authorii & ¢ 2 NRSNJ F2NJ adl & A
order passed by his subordinates pending such revision?

Ans.Yes.
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Q 13. Are tlere any fetters to the powers ofNS GA A& A 2 y I £ | dzi
GST to revise orders of subordinates?

Ans., Sa® ¢KS GNBGAAAZ2YI T | dziK2NA{Ge@EE

(a) the order has been subject to an appeal under section 107 or under
section 112 or urel section 117 or under section 118 of the CGST Act,
2017; or

(b) the period specified under section 107(2) of the CGST Act, 2017 hasr
yet expired or more than three years have expired after the passing of the
decision or order sought to be revised.

(c)the order has already been taken up for revision
under Section 108 at any earlier stage.

(d) The order is an order in revision passed under Section 108(1) of the C
Act, 2017.







